
 

 

Most shorted ahead of earnings 

 
A review of how short sellers are positioning themselves in companies due to announce results in 
the coming week. 
 

 Short sellers not convinced that Zoe’s Kitchen is the next Chipotle as short interest doubles 

 Investors split on Morrisons as shares rally ahead of earnings and dividend cut 

 Solar Panel maker CGL attracts short sellers despite posting first profits in three years 
 
North America 

 
 
Zoe’s Kitchen is the most shorted stock 
ahead of earnings in North America. Zoe also 
featured as a heavily shorted company back 
in October of last year. The stock has 
witnessed a consistent increase in short bets 
since then as shares out on loan has nearly 
doubled to 36%. However Zoe’s shares have 
held up well in the face of this negative 
sentiment and have more than doubled from 
the IPO price. 
 

 
 
North American biotechnology stocks 
Ovascience and Spectrum Pharmaceuticals 

have seen the biggest moves in short sellers’ 
positions ahead of earnings with 21% and 
27% growth in shares out on loan reaching 
totals of 16% and 14% respectively. 
Ovascience, founded in 2011, is developing 
two products to improve female fertility and its 
share price has increased by 374% over the 
last 12 months. Spectrum Pharmaceuticals 
has five oncology/haematology products in 
late stage development.  
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Western Europe 
 

 
 
Expectations are for Morrisons to increase 
its dividend for the current fiscal year as 
promised by management but after profits 
were guided lower by half, the market expects 
a drastic cut in the forward dividend. The 
share has increased in the last few weeks 
while short sellers have continued to hold 
onto their positions. This indicates that there 
may be a divergence of opinion in the market 
with regards to the company’s future 
performance and perhaps dividend payments.  
 

 
 
Interestingly, Morrisons is the largest holding 
of the iShares UK Dividend UCITS ETF at 
3.6% of AUM, which currently stands at 
£769m.  
 
Lufthansa, which recently scrapped their 
dividend for the second time in three years, 
has seen a 56% increase in shares out on 
loan in the last month, reaching 8.4%. 
Despite much lower oil prices lifting the 
industry due to lower fuel costs, issues 

plaguing the German carrier include 
competition from Middle Eastern airlines, low 
cost carriers and labour strikes.  
 
Lufthansa reported a €732m net loss under 
local accounting standards on which the 
decision to cut the dividend was based. 
Under IFRS the company’s net profits 
declined from €313m to €55m. The recent 
56% increase in shares out on loan indicates 
that perhaps short sellers expect more 
turbulence ahead for the carrier.  
 

 
 
Asia Pacific 

 
 

 

http://www.ft.com/cms/s/0/62dc2054-c0ff-11e4-876d-00144feab7de.html#axzz3TUzc06pq
http://www.ft.com/cms/s/0/07276d9e-b917-11e4-b8e6-00144feab7de.html#axzz3TUzc06pq
http://www.markit.com/Commentary/Get/05012015-Equities-Cruising-airlines-buoyed-by-lower-costs
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Hong Kong based GCI-Ploy Energy Holdings 
(GCL) is one of the largest solar photovoltaic 
(PV) companies in the world supplying PV 
materials. Even though the firm announced 
that it expects profits for the first time in three 
years the company is the most shorted in 
Apac this week ahead of earnings. The firm’s 
share price is up by 17% year to date, but 
shorts have stayed the course as demand to 
borrow shares is up by 16% year to date to 
7.9% of shares outstanding. 
  
GCL expects industry demand to grow by 
20% to 30% a year but the market is nervous 
as the last supply glut sent prices for 

polysilicon plummeting from $80 per kg to 
under $20 per kg in 2011 which was the main 
factor for the company’s prior year losses.  
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