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ETF investors flow past the Fed

ETF equity investors in the US were ambivalent to an eagerly anticipated rate decision by the
FOMC last week, which saw the largest weekly inflows year to date into US equity ETFs.

— Last week saw $22.7bn of inflows into US equity ETFs, the largest year to date

— $16bn flowed into US fixed income ETFs in the five weeks leading up to the FOMC

meeting

— The SPDR S&P 500 ETF saw its second largest weekly inflow in over five years with

$14.6bn

Investors add to US exposure

The Federal Reserve held interest rates
unchanged last week with  market
commentators viewing the call as appropriate
considering recent weak economic data
releases. The decision not to raise rates over
uncertainty on the sustained strength of the
American economy is in step with an increase
in the negative perceptions of short sellers.
Average short interest across the S&P 500
has increased to a three year high.

ETF investors have however shrugged off
signs of weak sentiment and indicated their
bullishness in US equities this past week.
Inflows into US domiciled and US focused
ETFs in September were the largest recorded
inflows of 2015 thus far.
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Strong month to date inflows of $15.2bn have
been bolstered by large inflows of $22.7bn in
the past week, with four weeks of consecutive
outflows previously.
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Investors bulk up on SPDR

US ETFs represent 38% of global ETFs in
terms of AUM, which is currently worth
$2.8trillion. Attracting the largest inflows this
past week was the largest ETF in the world:
the SPDR S&P 500 ETF with $174bn in AUM.
$14.6bn of inflows flowed into the ETF,
representing 64% of total flows.

The top ten US ETFs by market cap, out of a

total 493 listed in the US, accounted for 78%
of inflows during the last week.
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Uncertainty and growth in fixed income
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