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Manufacturing barely growing so far in Q3 as exports slump
= Manufacturing output down 0.2% in August, and 0.2% in the second quarter. PMI survey data suggest

up just 0.1% in Q3 so far private sector GDP is likely to have fallen by perhaps

. 0.1-0.2% again in the third quarter.

® Exports down 1.3% in August
= Economy unllkely to have grown (agaln) In Q3 E;igiz:h:rodull:uintdreial prOdUCtlon Production, 3m/3m%chg
The French economy continues to struggle to avoid '
recession. Manufacturing has barely risen so far in the ” *
third quarter and exports are falling. 50 00
Manufacturing output fell 0.2% in August, building on a “ 20
0.1% decline in July. The wider measure of industrial %0 40

prOdUCtion, which includes energy, was flat fOllOWing a Industrial production excl. construction
0.3% rise in July ——PMI Output Index

The manufacturing number is usually the more
interesting to watch, as it provides a more reliable % @ o % G0 05 % o7 0 o o ‘l‘stuiZ;M::n,Eww.n.
guide to how busy factories are. Energy production can

swing significantly, buffeted by weather in particular

French exports

and distorting the underlying trend in activity. F’:”Ch goods exports, 3m/3m % change PMI '”d:’;
The August drop in manufacturing leaves third quarter 60
factory output running just 0.1% higher so far 4 Y s
compared to the second quarter, meaning
September's data will be important in determining 0 50
whether manufacturing has slipped back into 45
contraction. However, with manufacturing output down -4 1 20
1.2% in the second quarter, the meagre 0.1% rebound Goods exports, 3m % chg a5
signalled so far in the third quarter is a major -8 !
disappointment, even if a technical recession for the T PMIExports Index 30
sector is avoided. -12 25
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Clearly, domestic demand remains subdued in France, Sources: Markit, INSEE (via Ecowin).
not at least due to high unemployment (the
unemployment rate is running at 10.2%) and France, non-government GDP and PMI
businesses worries about the economic outlook. o Q”ane"y%ChaZ?Oe
However, exports are also acting as a drag on the ™
goods-producing sector. Exports fell 1.3% in August, * e
matching an identical decline seen in July. Exports so &0 10
far in the third quarter are down 1.0% compared to the 55 —— o5
second quarter, which will inevitably weigh on 0o oo
economic growth in the third quarter. s o
French GDP was flat in the first two quarters of 2014, 0 10
and the data so far point to a further flat reading at best - Non-government GDP, Q/Q % change s
in the third quarter. However, the economy avoided —PMI

recession only because of rising government spending. % sos 2000 2002 2004 2006 2008 2010 2012 2014
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Click here for more PMI and economic commentary.
For further information, please visit www.markit.com

Purchasing Managers' Index™ and PMI™ are either registered trade marks
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