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Global PMI at 22-month high 

• The global economy started 2017 with growth gaining momentum, according to the latest PMI survey data. The 

JPMorgan Global PMI™, compiled by Markit from its various national surveys, rose for a fifth successive month in 

January to a 22-month high of 53.9. The data are consistent with global GDP rising at an annual rate of 2.5% at the 

start of the first quarter. 

• The upturn in growth was led by the developed world, where the PMI struck a 14-month high in January. Emerging 

market growth also edged up, rising to the highest for 23 months, but continued to underperform relative to the 

rich world – a trend that has been evident throughout the past three years.  

Developed & emerging market output 
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Global PMI & economic growth 

Sources: IHS Markit, JPMorgan. Source: IHS Markit. 
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http://www.markit.com/Commentary/Get/06022017-Economics-Global-growth-near-two-year-high-at-start-of-2017
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Global business optimism rises, but so do costs 

• Encouragingly, a newly-launched index tracking global business optimism about future output rose to a 20-month 

high, with improved sentiment about the year ahead seen in both developed and emerging markets. 

• The strengthening of global economic growth continued to be accompanied by rising inflationary pressures. Average 

input costs showed the largest monthly increase since June 2011, widely linked to higher oil and other commodity 

prices (notably fuel and energy). Average prices charged for goods and services meanwhile rose again as firms 

increasingly passed higher costs on to customers. While selling price inflation eased slightly compared to December, 

the rise was nevertheless still the second-largest in over five-and-a-half years.  

 Global inflation pressures 
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Future expectations 

Sources: IHS Markit. Source: IHS Markit. 
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Global trade lifts higher 
• Global manufacturing growth eased slightly, though 

remained close to December’s two-and-a-half year peak. 

Global exports also rose, growing at the joint-fastest rate 

for almost six years, suggesting trade is picking up. 

• European countries dominated the top of the 

manufacturing growth rankings, led by Austria, the 

Netherlands and Germany, followed by the UK. Growth 

was in part buoyed by weak exchange rates.  

• Only five of the 28 countries covered by the PMI surveys 

reported deteriorating manufacturing conditions, led once 

again by Brazil. 

Sources: IHS Markit, JPMorgan, ISO, CIPS, NEVI, Nikkei, BME, Bank Austria, Investec, AERCE, Caixin, HPI, Thomson Reuters Datastream. © 2017 IHS Markit. All Rights Reserved. 
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Developed world growth strengthens, led by the US 

• Robust growth was again seen across the four major developed economies, led by the US, which took top-spot from 

the UK. However, the PMI surveys indicate that the US, UK and eurozone are all growing at similarly solid 0.4-0.6% 

rates at the start of 2017, with Japan having also picked up momentum in recent months. 

• Collectively, the GDP-weighted developed world PMI points to economic growth of approximately 2% per annum. 

• Job creation in the developed world is also running at a near two-year high, reflecting increased growth of new 

orders and the upturn in optimism about the year ahead. 

Main developed markets* 
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Developed world PMI* & economic growth 

Source:  IHS Markit. Sources: IHS Markit, CIPS, Nikkei. 
* PMI shown above is a GDP weighted average of the survey output indices. 
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US survey strength adds to scope for further rate hikes 

• Markit’s US PMI surveys showed the strongest rate of expansion for 14 months. Growth accelerated in both services and 

manufacturing despite the strong dollar continuing to act as a drag on exports. The January PMI surveys are broadly 

consistent with the US economy growing at an annualised rate of 2.5%. Optimism about the business outlook in the US has 

also risen to the highest for over a year-and-a-half and hiring continued at a robust pace (the PMI surveys signalled c200k 

non-farm payroll growth in January with official data coming in at 227k). 

• Growth was once again led by domestic consumers, alongside a surge in tech company activity. However, producers of 

investment goods such as plant and machinery also reported the largest inflow of new orders for over two years, suggesting 

domestic capex has picked up. 

US output by sector 
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US PMI* & economic growth 

Sources: IHS Markit, Commerce Department. 
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Source: IHS Markit. 

https://www.markiteconomics.com/Survey/PressRelease.mvc/90844c70943a40b48ee6326d9a9247f3
https://www.markiteconomics.com/Survey/PressRelease.mvc/0923deb78ed24defa7bb56f219e3280f
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UK PMI signals slower growth at start of 2017 

• Sterling was hit after the rate of growth signalled by the UK PMI surveys slipped lower in January, linked mainly to a 

weakened rate of expansion in the service sector. Construction sector growth likewise waned but manufacturing reported 

the largest gain in production for almost three years. Despite the slowing in January, the UK surveys are consistent with 

the economy growing 0.5% at the start of Q1. Optimism about the year ahead also rose to a 17-month high. 

• The rate of input cost inflation across the three sectors accelerated sharply in January to its joint-highest since before the 

global financial crisis, often blamed on the depreciation of the pound. Average prices charged for goods and services rose 

at the fastest rate since April 2011 as higher costs were passed on to customers. 

 
UK inflation 
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UK PMI* & economic growth 

Sources: IHS Markit, CIPS, Bank of England. Sources: IHS Markit, CIPS, ONS via Thomson Reuters Datastream. 
* PMI shown above is a GDP weighted average of the survey output indices. 
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http://www.markit.com/Commentary/Get/03022017-Economics-UK-PMI-indicates-0-5-GDP-growth-at-start-of-Q1
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Eurozone upturn accompanied by best jobs growth since 2008 

• The January Eurozone PMI ticked higher to indicate that the region is growing at the fastest rate since mid-2011, 

comparable to GDP rising at a quarterly rate of 0.4%. Employment growth accelerated to the highest since 2008 

amid brighter prospects as firms shrugged off political uncertainty. Business confidence about the year ahead was 

the highest since the series started in July 2012. Especially robust expansions were seen in Germany and Spain, 

with France also recording a marked improvement in growth to a 67-month high. 

• Inflationary pressures intensified further, with input costs increasing at the fastest rate in over 5½ years, reflecting 

higher global commodity prices, increased import costs due to the weak euro and supplier price hikes. Meanwhile, 

improved pricing power led selling prices to rise at a rate matching December’s 65-month record. 

Big-four euro nations* 
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Eurozone PMI* & economic growth 

                     Sources: IHS Markit. 
                          * PMI shown above is a GDP weighted average of the survey output indices. 

            Sources: IHS Markit, Eurostat. 
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https://www.markiteconomics.com/Survey/PressRelease.mvc/59be00f48b604dac91d900fcf65f5094
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Japan’s businesses report strong start to the year 

• The Nikkei Japan Composite PMI dipped in January but remained indicative of a steady improvement in the health of the 

Japanese economy. Encouragingly, the latest surveys showed growth of new orders to have accelerated to the fastest in 

three years, with optimism about future output surging to the highest in 17 months. The upturn prompted Japanese 

companies to continue growing their workforce numbers, with January seeing the strongest monthly employment growth 

for over two-and-a-half years. 

• Manufacturers reported an especially good start to the year – the best since 2014 – as exports were again buoyed by the 

weak yen and rising demand in overseas markets. Factory optimism about the year ahead leapt to a 3½ year high. 

 
Japanese manufacturing 
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Japan PMI* & economic growth 

Sources: IHS Markit, Nikkei. 
* PMI shown above is a GDP weighted average of the survey output indices. 

 
 

Sources: IHS Markit, Nikkei, Japan Cabinet Office 
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http://www.markit.com/Commentary/Get/03022017-Economics-Growing-optimism-in-Japan-as-business-conditions-strengthen
http://www.markit.com/Commentary/Get/24012017-Economics-Optimistic-Japanese-manufacturers-report-best-start-to-a-year-since-2014
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Chinese business confidence improves despite slower growth 

• China’s growth rate eased from the near four-year high seen in December, with the Caixin Composite PMI dropping 

to a four-month low, albeit remaining elevated by recent standards. More encouraging was the index of future 

output expectations, which reached its highest in ten months.. 

• Jobs growth meanwhile remained elusive, however, as higher costs continued to weigh on companies’ bottom lines. 

Although service sector staff numbers rose at an increased rate, the increase was offset by further manufacturing 

jobs losses. The rate of input cost inflation was meanwhile the third-strongest in over 5½ years. Cost increases were 

especially pronounced across the manufacturing sector  

China employment 
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China PMI* & economic growth 

Source: IHS Markit, Caixin, NBS. Source: IHS Markit, Caixin. 
* PMI shown above is a GDP weighted average of the survey output indices. 
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http://www.markit.com/Commentary/Get/06022017-Economics-Chinese-business-confidence-improves-despite-slower-economic-growth-in-January
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* PMI shown above is a GDP weighted average of the survey output indices. 

 

Emerging market growth at 23-month high, led by Russia 

• Despite China’s growth rate weakening in January, the Emerging Market PMI hit a 23-month high. 

• Russia recorded the strongest rate of expansion of the major emerging markets for a second straight month in 

January, with the PMI reaching its highest since June 2008.  

• India’s economy showed signs of stabilising after the downturn caused by disruptions emanating from 

demonetisation, according to the Nikkei PMI.  

• Brazil’s contraction deepened again, with the composite PMI down to a five-month low and indicative of a further 

severe decline in business activity. 

 BRIC nations* 
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Emerging market PMI* & economic growth 

 Source: IHS Markit, Datastream. Sources: IHS Markit, Caixin, Nikkei. 
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https://www.markiteconomics.com/Survey/PressRelease.mvc/1709b0045afb4b14acbb0fe4fa3bcb7f
https://www.markiteconomics.com/Survey/PressRelease.mvc/1709b0045afb4b14acbb0fe4fa3bcb7f
https://www.markiteconomics.com/Survey/PressRelease.mvc/e257d0e64f6841c4bd6d77fc8d096746
https://www.markiteconomics.com/Survey/PressRelease.mvc/e257d0e64f6841c4bd6d77fc8d096746
https://www.markiteconomics.com/Survey/PressRelease.mvc/6fffdabccc2a41729bb93d27cfd3154e
https://www.markiteconomics.com/Survey/PressRelease.mvc/6fffdabccc2a41729bb93d27cfd3154e
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Disclaimer 
 
The information contained in this presentation is confidential.  Any unauthorised use, disclosure, reproduction or dissemination, 
in full or in part, in any media or by any means, without the prior written permission of Markit Group Limited or any of its 
affiliates ("Markit") is strictly prohibited. 
  
Opinions, statements, estimates and projections in this presentation (including other media) are solely those of the individual 
author(s) at the time of writing and do not necessarily reflect the opinions of Markit. Neither Markit nor the author(s) has any 
obligation to update this presentation in the event that any content, opinion, statement, estimate or projection (collectively, 
"information") changes or subsequently becomes inaccurate. 
  
Markit makes no warranty, expressed or implied, as to the accuracy, completeness or timeliness of any information in this 
presentation, and shall not in any way be liable to any recipient for any inaccuracies or omissions. Without limiting the 
foregoing, Markit shall have no liability whatsoever to any recipient, whether in contract, in tort (including negligence), under 
warranty, under statute or otherwise, in respect of any loss or damage suffered by any recipient as a result of or in connection 
with any information provided, or any course of action determined, by it or any third party, whether or not based on any 
information provided. 
  
The inclusion of a link to an external website by Markit should not be understood to be an endorsement of that website or the 
site's owners (or their products/services). Markit is not responsible for either the content or output of external websites. 
  
Copyright ©2017, Markit Group Limited. All rights reserved and all intellectual property rights are retained by Markit.  
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