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Manufacturing growth approaches six-year peak

B Global Manufacturing PMI at highest since May 2011

® Growth led by European countries on back of
improved export sales

B [nput prices rise sharply, but rate of increase
moderates amid few capacity constraints

Worldwide manufacturing business conditions showed
the largest improvement for more than five-and-a-half
years in February, with global trade expanding at the
fastest rate for just under six years and optimism about
the future continuing to improve. Manufacturing input
prices meanwhile continued to rise markedly, albeit
with the rate of increase easing slightly during the
month.

Global upturn

The JPMorgan Global Manufacturing PMI, compiled by
Markit, rose from 52.7 in January to 52.9 in February,
its highest since May 2011.

The latest reading continues an improving trend that
has been evident since the PMI signalled stagnation
this time last year. The February index reading is
broadly indicative of global manufacturing output
growing at a robust annual rate of 4-5%.

Adding to the upbeat picture was news that factory
payrolls were added to at a rate not seen for five-and-
a-half years. Producers commonly reported the need
to expand capacity in line with rising demand and
brightened prospects.

A combination of increased inflows of new work and
improved optimism suggests growth could pick up
further in March. Companies reported that growth of
new orders hit a three-year high in February, with
export orders growing at the steepest rate since March
2011. Encouragingly, companies’ expectations about
future production meanwhile hit a near two-year high.

Price hikes

Producers also stepped-up their input buying to meet
higher production requirements, with global purchasing
activity showing the largest monthly rise since
December 2013 as a result.

Suppliers’ delivery times lengthened again as the
increased demand for inputs put additional pressure on

supply chains, although the incidence of delays fell
modestly compared to January. The extent of the
deterioration in vendor performance signalled by the
surveys remains indicative of only mild inflationary
pressures in global supply chains.

Prices paid for inputs nevertheless continued to rise
sharply, reflecting higher energy and commodity costs,
with the rate of increase moderating only slightly from
January’s five-and-a-half year peak.

Higher cost burdens were often passed on to
customers. The rate of increase of firms’ selling prices
remained close to its fastest for five-and-a-half years.
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European nations head up PMI rankings Worldwide manufacturing PMI rankings
Manufacturing PMI, 50 = no change on prior month

The top six fastest-growing manufacturing economies
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Tel: +44 207 260 2329

Email: chris.williamson@ihsmarkit.com

Click here for more PMI and economic commentary.
For further information, please visit www.markit.com
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