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Global manufacturing stagnates at start of second quarter
= Weak Global PMI slips to 50.1 in April, its Global factory output growth
second-worst reading since 2012 Manifacturing outout, yy % JPifergan Globa Manufacturing AN
® Eurozone only major economy to see faster o A "
growth, with Italy leading the PMI rankings ’
® Brazil remains firmly at bottom of ranking 5% 7 W
m US close to stagnation; Japan and China 0% 50
contract
-5% 45
Global PMI data indicated a near-stagnation of the '
manufacturing economy in April. The JPMorgan PMI, -10% Global manufacturing 40
compiled by Markit from its worldwide business . output -
surveys, fell from 50.6 in March to 50.1, barely above ——PMI Qutput Index
the no-change threshold of 50.0. The latest reading -20% 30
was the lowest since December 2012 with the ot » 0 o ” " 3 1
exception of the stagnation seen in February this year.
Both output and new orders saw only marginal gains, WorIdW|.de manufacturing ?MI rankings
i . K Manufacturing PMI, 50 = no change on prior month mApr Mar
with global exports dropping at the fastest rate since WORLD 1
last September, pointing to one of the worst months for ]
global trade seen over the past three years. laly ]
1
Meanwhile, factory headcounts and purchases of Czemsi:z; T
inputs showed the largest monthly declines since June Netherlands ——
2013 and October 2012 respectively as manufacturers Ireland —|-
pared-back capacity in line with a deteriorating order Mexico 7—|'
book situation: April saw the largest fall in backlogs of Vietnam ] .
work for three years as companies worked through Sanecs —
existing orders faster than new work came in the door. Germany —
. . . . Poland fr—
Input prlges rose globally f_or the fw_st tlme _smce last I donesia o
August, in part due to the increase in oil prices seen Us -
during the month. Higher costs were often passed on India -
to customers, causing factory gate prices to rise, albeit S Korea |
only marginally, for the first time since last June. Taiwan "
Greece -_
Eurozone dominates growth rankings China :
UK
Once again, national divergences were marked, Turksy —
ranging from robust growth to severe decline. :"’a“ |
rance
Ten countries reported a deterioration in business Russia —
conditions in April compared to nine in March, as the Malaysia -
United Kingdom slid into decline for the first time for Brez ' ]
42 44 46 48 50 52 54 56

over three years and Taiwan returned to contraction.
The biggest fall, by a wide margin, was seen in Brazil,
whose downturn deepened to the worst since March
20009.

Sources for charts: JPMorgan, Nikkei, Caixin, Markit.
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Four of the five fastest-growing countries were Key economies
eurozone members, the exception being the Czech Manufacturing PMI
Republic, a eurozone neighbour. The eurozone as a o0

whole was also the only major economy to see an 55

upturn in the rate of growth. In Asia, both Japan and

China contracted, the former recording the sharpest 50
deterioration since January 2013 and the latter
reporting the fourteenth successive monthly decline.

40

While the malaise in Asia has been a long-standing

feature of the global manufacturing weakness for over e \- —us — Eurozone
recent years, a worrying recent development has been UK Japan
the worsening situation seen in the US, where the PMI 30 China
fell to its lowest since September 2009 to indicate a
. . 25 & T T T T T T T T
near-stalling of what has been a key engine of global 2008 2008 2010 2011 2012 2013 2014 2015 2016
manufacturing growth over the past six years. Sources: Marki, Gaxin, Nkkel
Trade flows : .
Export orders in April
G|0ba| eXpOI’t Orders (measured in VOlUme termS) fe" Manufacturing PMI Exports Index, 50 = no change on prior month
for a third month running, dropping at the steepest rate WORLD
since last September to register one of the biggest taly
monthly deteriorations seen since 2012. Spain
, . . . Netherlands
Japan’s exporters, facing a steep rise in the yen, Brazil
suffered the biggest fall in export sales of all countries Vietnam
surveyed. Meanwhile, the three fastest growing GMe*'“
.. . ermany
exporters — each benefitting from recent weakening of Poland
exchange rates — were all found in the eurozone, led Ireland
by ltaly, with Brazil in fourth place. However, with Ca’l‘a;a
. ndia
France second to bottom on the growth rankings, the Caech Rep.
survey data highlight how a weaker exchange rate Malaysia
does not guarantee export success. G’EEJ:
Taiwan
S Korea
us
China
Turkey
Indonesia
Austria
Russia
France
Japan
44 46 48 50 52 54 56

Chris Williamson
Chief Economist
Markit

Tel: +44 207 260 2329

Email: chris.williamson@markit.com

Click here for more PMI and economic commentary.
For further information, please visit www.markit.com

04/05/2016 2 compiled by markit


https://www.markiteconomics.com/Survey/PressRelease.mvc/f8e220f006984d1ea5ed0e5a879446ca
https://www.markiteconomics.com/Survey/PressRelease.mvc/f8e220f006984d1ea5ed0e5a879446ca
https://www.markiteconomics.com/Survey/PressRelease.mvc/f8e220f006984d1ea5ed0e5a879446ca
https://www.markiteconomics.com/Survey/PressRelease.mvc/4dc4a170f14b4e3484fb95aca3b5d5d7
https://www.markiteconomics.com/Survey/PressRelease.mvc/19b9a30401ff4330bf91d11ad2b92019
https://www.markiteconomics.com/Survey/PressRelease.mvc/375148a8d02d4493983d13083035797c
mailto:chris.williamson@markit.com
http://www.markit.com/en/about/news/commentary/markit-economics/markit-economics.page

