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Greek shares volatile on talk breakthrough

The Greek stock market has been shut for the last ten days, but Markit's Fair Value pricing has
quantified the impact of the recent developments on the country’s shares.

— Markit Fair Value of domestically traded Greek equities’ market cap rebounds from post
shutdown low, but prices still down by 7.5% from the last traded price

— Banks have been most volatile with National Bank of Greece seeing a 15% fall in fair value

— Hellenic Bottling has seen the smallest decline, with a 4% drop

Greek stocks have not traded since talks
between the country’s lawmakers and
international creditors broke down on June
26™  which prompted lawmakers to
temporarily close the country’s banks and
stock  market. Despite  the recent
rapprochement between the two sides, the
stock exchange is expected to remain shut
until July 14™ after the regulator extended the
trading halt for the third time.

This ongoing situation poses a challenge for
investors looking to put a realistic value on
their Greek holdings which haven’t been
subject to open market price setting for the
past ten trading days. This is also not helped
by the fact that the situation has been
extremely fluid, with the market reacting
violently to any change in the tone between
Greece and its creditors.

The price discovery task is helped somewhat
by the fact that several overseas listed Greek
equity products, such as American Depository
Listings and ETFs, have continued to trade.
This has ensured that Markit Fair Value has
continued to provide a fair value price for
Greek equities that trade on the Athens stock
exchange.

Greek stocks set to fall

Not surprisingly, the recent developments
have had a detrimental effect on Greek
equities, as the average fair value prices for
the 27 Greek equities covered by Markit Fair
Value now see their fair value share price
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lower than at the close on June 26™. The
total monetary impact to investors from the
falling equity values means that the market
cap of Greek stocks covered by Markit Fair
Value has fallen by roughly $3.4bn as of
Wednesday’s close. This represents a 7.5%
fall in aggregate value from the last traded
price.

Fair Valuation of Greek holdings since June 26"
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The situation was much worse on
Wednesday the 8" of July, when the fair
value market cap for the same group of
shares stood 14.1% off the levels seen on
June 26™.

Banks lead the fall

The recent situation has not impacted all
equities equally, with banks unsurprisingly
taking the largest hit in fair value over the last
ten days. The eight financials covered by
Markit Fair Value, many of whom are reliant
on continuing support from the ECB’s now
frozen Emergency Liquidity Assistance
program to meet redemptions, have led the
market downturn with an 11% loss in fair
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value market cap since they last traded.
Things looked much worse at Wednesday’s
lows, as fair value indicated a 21% fall in the
sector’'s market cap.

Fair Value Price Fair Value Price  Last Traded

Name Ticker Sector (9th of July| (8th of July) Price
Aegean Airlines SA AEGN 7
Alpha Bank SA ALPHA Banks
Athens Water and Sewerage Co SA EYDAP Utilities
Bank of Cyprus PCL BOC Banks
Bank of Greece TELL Dversified Financials
Coca Cola HBC AG EEE Food, Beverage & Tol 1 1 2
Ellaktor SA ELLAKTOF Capital Goods
Eurobank Ergasias SA EUROB __ Banks 1
Folli Follie Commercial Manufacturing and Technic FFGRP Retailing 2 219 2
Fourlis SA FOYRK __ Retailing 7
Frigoglass SA FRIGO __Capital Goods
Greek O of Football Prognostics SA OPAP Consumer Senvices
Grivalia Properties REIC GRIV Real Estate 9 6. T
Hellenic Exchanges Athens Stock Exchange SA EXAE Dwersified Financials 44 4
Hellenic Petroleum SA ELPE Energy a4 )
Hellenic T: O SA__HIO T S 77 7 2
intracom Holdings SA INTRK Capital Goods 4 4
intralot Integrated Lottery Systems and Seices S. INLOT Consumer Semvices 6 7
Jumbo SA BELA Retailing 74
Marfin Investment Group Holdings SA MIG Dwersified Financials 1 1 0
Metal Constructions of Greece SA METKK Capital Goods 4 1 7
Motor Oil Hellas Connth Refineries SA MOH Energy 8.0 7
Mytilineos Holdings SA MYTIL Materials 54
National Bank of Greece SA ETE Banks 1.0
Piraeus Bank SA PEIR Banks 04
Public Power Corporation SA PPC Utilities 43
Titan Cement Company SA K Materials 202 1

This market trailing performance is led by the
National Bank of Greece whose fair value
share price has fallen by 15%.

The company’s ADR has been a key driver of
the fair value price set for Greek equities, and
its 17.5% fall (in dollar terms) has helped
price the rest of the sector; many of whom
don’t have an actively traded international
listing. The firm’s ADR jumped by a significant
22% on Wednesday, which shows how
volatile the situation has been for the
country’s financials.

Hellenic Bottling bucks the trend

While every Greek share covered by Markit
Fair Value pricing has seen its price fall in the
wake of the recent developments, Coca Cola
Hellenic Bottling has been able to avoid most
of the recent volatility. The company, whose
stock also trades on the London exchange,
has seen its fair value fall by a market beating
6%, no doubt due to fact that the company’s
Greek exposure is minimal relative to the
other Greek traded shares.

Greece only represents 5% of Hellenic’s total
sales volumes, according to the company’s

latest annual report. This relative isolation
from the Greek situation means that Hellenic
Bottling’s fair value market cap is now twice
that of the second largest traded share on the
Greek exchange.
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