
 

 

Most shorted ahead of earnings 
 
We review how short sellers are reacting to the companies due to announce earnings in the week 
to come.  
 

 GT Advanced Technologies is the most shorted company announcing results this week 

 Telecom Italia continues to see high demand to borrow, rising 31% ahead of earnings  

 Cochlear sees high short interest with 15.8% shares out on loan, despite recent price surge 
 
North American earnings 
 
The second quarter earnings season 
continues in earnest this week with over 1200 
firms announcing results in the coming five 
days. On the heavily shorted side, there are 
20 firms seeing more than 20% of their 
shares out on loan ahead of reporting 
earnings. 
 

 
 
Coming in as the most shorted of this week’s 
lot is Gt Advanced Technologies which has 
almost 40% of its shares out on loan. While 
GT’s shares have proven resilient in the face 
of heavy short interest, as they jumped five 
folds over the last 12 months, this rally seems 
to have run out of stream as they have 
retreated by a quarter from their recent high a 
month ago.  
 

 
 
While many are excited about the prospect of 
having Apple as a co investor in Gt after the 
firm announced a $500m investment, recent 
analyst comments regarding the slowing pace 
of Apple’s shipments and the fact that the 
firm’s revenue is expecting to come in below 
2012’s total have seen its shares retreat. This 
adjustment has led to the company seeing 
the largest rise in demand to borrow ahead of 
results. 
 
Biotechnology is the sector seeing the most 
components among the heavily shorted list, 
with Air Methods seeing the largest proportion 
of its shares out on loan. The firm has 24% of 
shares out on loan, a number that has nearly 
doubled since it posted a disappointing first 
quarter results. 
 
 
Also shorted in the sector is Mallinckrodt 
which is in the process of buying short 
favourite Questcor Pharmaceuticals. With the 
controversial Acthar drug set to come under 
Mallinckrodt’s umbrella, we’ve seen shorts 
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switch their positions to the purchasing 
company which recently saw all-time high 
short interest. 
 

 
 
Another firm recently seeing record high short 
interest is Magicjack which recently saw over 
a quarter of its shares out on loan. The firm 
was hotly tipped to be a cash cow last year 
but its inability to raise its revenue in the face 
of tough competition from app based 
telephone firms have seen shorts circle to 
new highs as its shares fell by 40% from their 
recent high in March.  
 
European earnings 
 
Europe also sees its earnings season gather 
pace, with 14 firms seeing heavy demand to 
borrow in the lead up to results. 
 

 
 
Topping the list as the most shorted firm 
ahead of results in the region is Amec which 
has just under 12% of its shares out on loan. 
Note that the company’s high demand to 
borrow is probably linked to its purchase of 
Swiss based rival Foster Wheeler. 
 

 
FTSE 100 peer Aggreko also sees high 
demand to borrow with 8% of shares out on 
loan. This is more likely to be directionally 
driven as the firm is expected to post a slide 
in both profits and revenues. This is partly 
driven by the surging pound as the firm 
generates a majority of its revenue offshore. 

 
 
Italian firms comprise the two firms seeing the 
largest jump in short interest ahead of 
earnings, with Telecom Italia posting a 31% 
rise in demand to borrow ahead of results.  
Meanwhile luxury stationary firm Moleskine 
has seen its short interest jump by 21% in the 
four weeks leading up to earnings.  
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Asian earnings 
 
Asia also sees plenty of earnings activity with 
19 firms seeing more than 6% of shares out 
on loan ahead of earnings.  
 
 

 
 
Japan continues to feature prominently 
among the most shorted list in Asia, making 
up 14 of the 19 most shorted firms 
announcing results.  This comes in line with 
weaker than expected consumer spending 
numbers, which have prompted questioning 
of prime minister Abe’s economic policies. 
 
While retailer Yamada Denki is the most 
shorted frim after its demand to borrow 
doubled in the last three months, another 
highlight of this week’s earnings are camera 
companies Nikon and Tamron which have 
seen their business come under heavy 
pressure from phone based photography. 
 

 
 

Outside of Japan, we see continued demand 
to borrow shares in hearing aid firm Cochlear 
which has 15.8% of its shares out on loan, 
making it the second most shorted company 
in the region announcing earnings this week. 
While the firm has had some regulatory 
success in recent months, short sellers have 
held on to their positions  after it posted a 
disappointing first quarter.  
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