
 

 

 
Most shorted ahead of earnings  
 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week.  
 

 Short sellers target iconic maker of US lubricant WD-40 as shares continue to climb 

 Covering seen in Imagination Technologies as shares rally from all-time lows 

 Yen strength continues to see shorts target Japanese cutting tool manufacturer OSG  
 

North America  

 
 
A relatively quiet week ahead is expected in 
North America ahead of the US’s 
Independence Day and with only a handful of 
companies to report earnings that currently 
have significant levels of short interest.  
 

 
 
For almost six months, short sellers covered 
positions in industrial tools supplier Msc 
Industrial, which accelerated as the shares 
rallied at the start of 2016. But short sellers 
are once again increasing positions, with 
short interest rising 50% in the past three 
months to reach 6.3%.  Shares have rallied 
by a quarter so far this year but have recently 
pulled back slightly.  
 

   
WD-40, the company named after its iconic 
flagship lubricant has attracted short sellers 
leading up to its third quarter earnings in 2016.  
 

 
 
Short sellers may have begun to question the 
increasing the enthusiasm investors have 
shown for WD-40 shares. Shares have 
increased by almost a third over the past 12 
months while the business continues to post 
low single digit revenue and earnings growth.  
 
Europe 
A week after what some have dubbed the 
UK’s ‘independence day’, only two firms in 
Europe have more than 5% of shares 
outstanding on loan ahead of earnings next 
week. Leading is Imagination Technologies 
with 6.8% of shares currently outstanding on 
loan.  
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Imagination Technology develops IP and 
software used in semiconductors in most 
modern computing devices including mobile 
phones, automotive and wearable 
applications.   
 
Short sellers have covered almost two thirds 
of positions since the end of February 2016, 
with shares rallying 55% in the last six 
months after reaching an all-time low in 
January.  
 

 
 
Short sellers have flocked to cyber security 
and risk mitigation expert NCC Group and in 
the past 12 months, short positions have 
increased from fairly negligible levels to reach 
4.1% currently.  
 
 
 
 
 
 

Apac 

 
 
Most shorted ahead of earnings in Apac is 
Japanese tooling manufacturer OSG with 9% 
of its shares currently outstanding on loan. 
With more than half of the company’s 
revenues derived from exports, a weaker 
economic environment coupled with a much 
stronger yen has seen shares slide and 
attracted short sellers.  
 

 
 
Yoshinoya Holdings manages a chain of 
franchised beef bowl fast food restaurants 
mainly based in Japan (88% revenues) as 
well as steak and sushi restaurants.  
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Short interest in in Yoshinoya spiked higher at 
the start of 2016 - more than doubling to 6.4% 
of shares outstanding on loan. Shares have 
subsequently fallen just over 10% year to 
date. 
 

 
 
With high levels of short interest for a 
consecutive quarter is Ezra Holdings with 
5.8% of shares currently sold short. The 
Singapore based firm provides offshore 
support for the oil and gas sector and has 
seen its shares plummet a further 27% as the 
recovering oil price lost its momentum.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 
To read this article on our commentary 
website please click here. 
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