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Most shorted ahead of earnings

A review of how short sellers are positioning themselves ahead of earnings announcements in the

coming week.

— Straight Path is the most shorted firm ahead of earnings
— Ashtead Group is the only firm seeing significant shorting activity ahead earnings in Europe
— Japanese software firms make up three of the four most shorted Apac firms

North America

% Shares 1 Month
Outstanding %

Name Industry Ticker Earnings Date On Loan Change
Straight Path Communications Inc Alternative Carriers STRP 09/12/2015 204 1%
Transcontinental Inc Commercial Printing TCLA 08/12/2015 200 -2%
Restoration Hardware Holdings Inc k ling Retail RH 10/12/2015 158 1%
Ciena Corp Communications Equipment CIEN 10112/2015 15.2 3%
Lululemon Athletica Inc Apparel, Accessories & Luxury 1LULU 09/12/2015 15.0 2%
Arrowhead Research Corp Biotechnalogy ARWR 10/12/2015 4.7 1%
Mattress Firm Holding Corp Homefumnishing Retail MFRM 07/12/2015 13.7 35%
Layne Christensen Co Canstruction & Engineering LAYN 08/12/2015 133 29%
Uranium Energy Corp Coal & Consumable Fuels UEC 0912/2015 132 -5%
Vera Bradley Inc Apparel, Accessories & Luxury IVRA 09/12/2015 10.8 4%
Maoduslink Glaobal Solutions Inc Data Processing & Outsourced : MLNK 08/12/2015 1046 -2%
Conns Inc Computer & Electronics Retail CONN 08/12/2015 103 6%
Childrens Place Inc Apparel Retail PLCE 08/12/2015 103 1%
United Natural Foods Inc Food Distributors UNFI 07/12/2015 a7 9%
Mobilis Health Corp Health Care Senvices NHC 09/12/2015 8.7 1%
Mainstreet Equity Corp Real Estate Operating Companit MEQ 11112/2015 8.3 3%
Lumenpulse Inc Electrical Compaonents & Equipr LMP 1012/2015 78 1%
Francesca'S Holdings Corp Apparel Retail FRAN 09/12/2015 7.0 -13%
Aerogvironment Inc Aerospace & Defense AVAV 08/12/2015 6.7 4%
Healthequity Inc Managed Health Care Hay 07/12/2015 6.6 4%

Most shorted ahead of earnings this week in
North America IS Straight Path
Communications with 20.4% of shares
outstanding on loan. The company holds a
portfolio of spectrum licences for wireless
communications in the US and saw a sharp

spike in short interest levels during November.
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Prior to the jump in short interest in Straight

Path, shares experienced a dramatic sell off
after a critical report was issued by
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Kerrisdale Capital. Since the report was
released shares have plummeted some 76%.
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% Shares on loan Price
1 108
v 103
15
98
13
93
11
9 88
7 83

12/2014 02/2015 04/2015 06/2015 08/2015 10/2015
— 05 Shares on loan

Source: Markit Price

US luxury home furnishing brand Restoration
Hardware is the third most shorted ahead of
earnings in North America with 15.8% of
shares outstanding on loan. Shorts have
covered 5% of positions since early
November while the stock price shed 15%.
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Network hardware provider Ciena has seen
short sellers track its share price higher in

compiled by markit
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past few months, with shares outstanding on
loan reaching 15.2%.

Lululemon Athletica Inc
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Short interest has been climbing in Lululemon
since April rising fourfold to 15% of shares
outstanding on loan. Shares have fallen
almost a third in the last six months as US
clothing retailers continue to struggle against
fast fashion outlets and changing tastes.

The other retailers seeing heavy short interest
ahead of earnings this week are Mattress
Firm, Vera Bradley, Conn’s and Childrens
Place; all of which have more 10% of their
shares out on loan.

Europe

The next week sees very few earnings
announcements Europe and we therefore
only see two firms see more than 3% of their
shares out on loan ahead of earnings.

The leader of this week’s pair is UK plant
rental firm Ashtead Group which has 5.7% of
its shares out on loan. Interestingly the recent
surge in demand to borrow has come despite
strong  construction growth on  both
Ashstead’s core US and UK markets.

The other European firm to see meaningful
short interest is German copper recycling
Aurubis which has 3.2% of its shares
outstanding on loan. The firm’s business
model looks to have isolated it from most of
the recent metals volatility, given that its

shares are just off their recent all-time highs.
Shorts sellers also look to have lost patience
in the firm as demand to borrow has come
down in recent weeks despite the fact that
copper prices are hovering at multi year lows.

Asia

The entirety of the heavily shorted firms
ahead of earnings next week is made up of
Japanese firms, with the majority being
software firms. These are led by app
developer Morpho which has 6.2% of its
shares out on loan. The company, which
develops software for mobile phone cameras,
has seen as surge in demand to borrow as its
shares fell after a strong run. The other
software makers making the list are Ateam
and Gumi which both have more than 4% of
shares shorted.

The most shorted non software firm is
Akebono which has 5.9% of shares shorted.
The firm recently came clean about
accounting irregularity which had seen the
company inflating its earnings. These
developments sent bears circling around its
shares as current demand to borrow stands
at three times the levels seen six months ago.

To receive more information on Securities
Finance, Research Signals, Exchange
Traded Products, Dividend Forecasting or
our Short Squeeze model please contact us

To read this article on our commentary
website please click here.
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