
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week.  

 Investors seen possibly hedging rising equity of most shorted Quebecor  

 Record short interest maintained in Morrisons despite costly rally to short sellers  

 Short interest in Samsung Heavy Industries up by 25% ahead of earnings  
 

North America

 
 
Most shorted ahead of earnings in North 
America this week is telecoms and media 
company Quebecor. With 32% of shares 
outstanding on loan, short interest 
movements have continued to track stock 
price movements. This is in part probably due 
to a number of convertible debentures in 
issue. Increased shorting activity has been 
seen as the stock price increased 23% - as 
convertible debt investors’ hedge out their 
equity exposure.   
 

 
 

Second most shorted is Westmorland Coal 
with 28% of its shares outstanding on loan. 
The owner of several coal mines in the US 
and Canada has seen shares fall by 70% in 
the last 12 months after prices for coal and 
other commodities collapsed and continue to 
hover at decade lows.  
 

 
 
Short sellers have covered positions slightly 
in third most shorted Hibbet Sports, which 
has seen its stock rise by almost a fifth in the 
last three months with a quarter of the firms 
shares currently sold short.  
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After covering over a third of total short 
positions in Freshpet, with shares falling 62% 
in the past 12 months, short sellers continue 
to hold a significant position in the company 
with 20% of shares outstanding on loan.  
 

 
 
Fresh Pet has been the target of short 
sellers since listing in 2014; shares are now 
down 52% since the company’s IPO and 72% 
down from highs reached in early 2015.   
 
Europe  

 
 
UK retailer Wm Morrison Supermarkets is the 
most shorted stock in Europe ahead of 
earnings with 20% of its shares sold short. 
Joined by French retailer Casino Guichard 
with 12% of its shares shorted, short interest 
across European retailers continues to rise.    
 

 
 
Shares in Morrisons have rallied almost 50% 
since December 2015, recently spurred on by 
Amazon who partnered with the grocer to 
deliver an online food service called ‘Pantry’ 
in the UK. Despite the costly rise to short 
positions, short sellers have not as of yet 
covered and short interest remains near 
record highs.  
 

 
 
Short sellers have however covered a third of 
positions in Casino Guichard since the 
beginning of February 2016 with the stock 
bouncing 12% higher after posting a 44% 
decline over the last 12 months. 
 
 

http://www.markit.com/Commentary/Get/06112015-Equities-Most-shorted-ahead-of-earnings
http://www.markit.com/Commentary/Get/06112015-Equities-Most-shorted-ahead-of-earnings
http://www.markit.com/Commentary/Get/04032016-Equities-European-short-interest-surges-lifted-by-grocers
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Second most shorted in Europe ahead of 
earnings is Italian construction firm Astaldi 
with 16.8% of its shares outstanding on loan. 
Shares in the firm have continued to fall 
another 15% after Moody’s downgraded the 
outlook for the company from stable to 
negative.  
 

 
 
Also making use of convertible debt 
instruments with possible hedging activities 
impacting short interest levels is Scandinavia 
airline SAS. With 13.5% of its shares 
outstanding on loan the firms shares have 
climbed over 50% in the past 12 months with 
short interest almost doubling.  
 
 

 
 
Short interest has plummeted in German 
resource firm K&S ahead of earnings, falling 
25% in a matter of weeks with 13% of shares 
outstanding on loan currently. Shares have 
risen 17% since hitting a 12 month low in 
November 2015.  
 
Apac 

 
 
Most shorted ahead of earnings in Apac is 
South Korean firm Oci with 10% of shares 
outstanding on loan. Stock in the chemicals 
company has surged by 28% in the new year 
with short interest following suit.   
 

 

https://www.moodys.com/research/Moodys-changes-outlook-on-Astaldis-B1-ratings-to-negative--PR_340326
http://www.sasgroup.net/en/convertible-bond-2014-2019/


 
Markit Equities Research 

   

 
 
Second most shorted in Apac is Japanese 
based child care product manufacturer 
Pigeon Corp. The firm has attracted short 
sellers in 2015 with short interest rising to 
9.2% of shares outstanding on loan. 
 

 
 

Lastly, rig and shipbuilder Samsung Heavy 
industries shares are 40% down over the last 
12 months with short interest remaining high 
at 8.6%. The Korean shipbuilder has recently 
posted significant losses as orders for large 
vessels continued to decline. 
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