
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week.  

 Canadian mortgage lender Home Capital has a third of shares sold short ahead of earnings  

 Short interest in Tesla Motors reaches record levels ahead of anticipated Q4 results  

 Markit Dividend Forecasting expects cut at Bilfinger, fourth most shorted ahead of earnings 
 

North America 

 
 
Most shorted ahead of earnings in North 
America is Knowles Corp with 36% of shares 
outstanding on loan.  However the maker of 
electronic components recently guided 
revenue and margins higher.  
 
Second most shorted is mortgage lender 
Home Capital Group who has seen short 
interest decline slightly to 27% of shares 
outstanding on loan. This is while the stock 
has fallen over 15% in the last three months. 
Home Capital led the most shorted lenders 
in Canada in late 2015. Short sellers continue 
to target the firm (and the Canadian property 
bubble) with demand to short remaining high 
with a cost to borrow currently above 5%.  
 

 
 
Third most shorted ahead of earnings is 
Ligand Pharmaceuticals with 26.6% of shares 
outstanding on loan. The stock has surged 
70% in the last 12 months with short interest 
rising by 40%. Ligand’s  recent rally is against 
a backdrop of a continued strong sell off in 
US biotech stocks, with the sector attracting 
increased scrutiny from regulators in 2016.   
  

 
 
Fourth most shorted ahead of earnings, and 
the most shorted automaker globally is Tesla 
Motors with 25.3% of shares outstanding on 
loan. Results from Tesla are eagerly 
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anticipated after the company launched the 
Model X in the last quarter of 2015. However 
many risks have attracted short sellers with 
current levels hitting an all-time high short 
interest for the stock.     
 

 
 
Europe  

 
 
Flsmidth is once again shorted ahead of 
earnings. However short interest has almost 
doubled since May 2015 with 20.7% of 
shares currently outstanding on loan. The 
Danish supplier of engineering and industrial 
equipment to the cement and mineral sectors 
has seen its stock decline 21% in the last 12 
months.  
 

 
 
Shares in the printing services and equipment 
firm Heidelberger Druckmaschinen have 
fallen over 30% in the last three months, 
while short sellers have added 70% to 
positions with 17.6% of shares outstanding on 
loan.   
 

 
 
Short interest in Bilfinger briefly spiked above 
20% in the past few weeks, with shares 
outstanding on loan currently at 15.6%. The 
German civil and construction firm continues 
to struggle in the current environment and 
has issued six profit warnings since 2014. 
Markit Dividend Forecasting expects the 
company’s dividend to be suspended this 
year, having been cut by a third last year. 
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Apac 

 
 
Most shorted ahead of earnings in Apac is 
Japanese mobile game developer Klab Inc. 
Short interest has surged since the end of 
October 2015, currently reaching 21.4%,while 
shares in the firm have fallen 60% in the last 
six months.    
 

 
 
Second most shorted in Apac is Australian 
electronics retailer Jb Hi-Fi with 14.4% of 
shares outstanding on loan. Short sellers 
have covered positions by 23% in the last 

three months as the shares have rallied by 
22%.  
 

 
 
Third most shorted is Pacific Metals with 
13.4% of shares outstanding on loan. Shares 
in the Japanese maker of steel products have 
fallen by a third in the last 12 months as base 
commodities and steel prices continue to 
hover at decade lows.   
 

 
 
To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 
To read this article on our commentary 
website please click here. 
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Tel: +44 207 064 6447          

Email: relte.schutte@markit.com 

For further information, please visit www.markit.com 
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