
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week. 
 

 Restoration Hardware leads the seven heavily shorted retailers announcing earnings this week 

 UK asset managers Ashmore Group and Hargreaves Lansdown see heavy short interest 
leading up to earnings 

 Biometric software firm Morpho has 10.7% of its shares shorted 
 
North America 
 

 
Retailers are a key focus of North American 
short sellers this week despite the shortened 
trading week with seven of the 19 short 
targets coming from the sector.  
 
The key target this week is Restoration 
Hardware which has over a quarter of its 
shares shorted. The firm reported an 
unexpected loss in its first quarter earnings 
on below consensus revenues which sent its 
shares down by more than a fifth. Short 
sellers are betting for a further disappointing 
set of earnings this time around as demand to 
borrow Restoration Hardware shares has 
increased by over 20% in the last month 
despite the fact that they have recovered 
most of the ground lost in the wake of last 
quarter’s disappointing earnings. 

 
 
The other retailers announcing earnings this 
week include Tailored Brands, Saks owner 
Hudson’s Bay and Mattress Firm Holdings. 
The latter of the three’s short interest has 
more than halved in the last month after 
South African group Steinhoff International 
announced its desire to acquire the company. 
 
Arcade and casual dining operation Dave & 
Busters, the largest non-retail short target in 
this week’s list by value, is exposed to the 
same forced driving short sellers to retailers 
due to its large exposure to consumer 
spending. Its short interest has increased by 
over 20 fold since the start of the year to the 
current 6% of shares outstanding.  
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Europe 

 
 
The main European short target announcing 
earnings this week is Scandinavian airline 
Sas which has 9.2% of its shares out on loan. 
The firm has been locked in a heated battle 
with regional upstart Norwegian Air Shuttle 
which has spurred heavy shorting activity in 
both firms. Short sellers have been less 
active in SAS shares since it announced 
underwhelming results back in June which 
sent its shares down sharply. 
 

 
UK asset managers are another key short 
trade this week with Ashmore and 
Hargreaves Lansdown both making the list of 
heavily shorted firms announcing earnings.  

The former of the two has experienced 
sustained short covering as investors regain 
their faith in emerging markets especially as 
UK gilt yields have sunk to new all-time lows 
in the weeks since the EU referendum.  
 
Energy exploration firm Enquest comes on 
the other side of the short selling momentum 
scale as short sellers have increased their 
positions by over a quarter in the four weeks 
leading up to its earnings announcement on 
Thursday. 
 
 
Apac 

 
 
Japanese image processing and biometrics 
firm Morpho is the most shorted Asian 
company announcing earnings this week with 
10.7% of its shares out on loan. Its shares are 
down by more than 50% from the highs set 
back in April and short sellers have been 
steadily adding to their positions after 
covering during a rally in Morpho’s share 
price in the opening four months of the year. 
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Software firms make several of this week’s 
key short targets in Asia as games 
developers Ateam and IGG also make the list 
of heavily shorted names leading up to 
earnings. 
 
The largest rise in short interest leading up to 
earnings is seen in publishing company 
Asukanet whose short interest has climbed by 
12% in the last month. Asukanet’s has been 
trying to diversify away from its core funeral 
and personal photography business into the 
aerial photography space, but short sellers 
are yet to be convinced given the recent rise  
in demand to short the firm’s shares which 
are trading at less than a quarter of the recent 
highs set back in 2014. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 
To read this article on our commentary 
website please click here. 
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