
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week. 
 

 Over two thirds of timeshare and property group Interval Leisure’s shares are short sold   

 Stroeer is the most shorted as activist campaign continues ahead of earnings 

 Japanese tech giants see short sellers cover as Nikon’s dividend expected to be cut  
 

North America 

 
 
Most shorted ahead of earnings this week in 
North America is Interval Leisure Group with 
38% of its shares currently outstanding on 
loan. Seeing a significant spike in short 
interest and the cost to borrow surge in recent 
weeks, short sellers have been attracted to 
the non-traditional property and timeshare 
manager since late 2015. Shares have 
plummeted by over 43% in the last 12 months.  
 

 
 
Featuring again among the most shorted 
stocks in North America is Lumber 
Liquidators with over a third of its shares 

outstanding on loan. While shares have 
recovered from all-time lows, recent gains 
have been lost with the stock remaining 
heavily short sold.  
 

 
 
Short sellers have ceased covering of 
positions in specialist consumer debt 
recovery firm, Encore Capital Group. A 60% 
surge in the firm’s shares since the end of 
January seems to have now lost momentum 
but despite the recent covering, a third of the 
company’s shares remain short sold. 
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Shorts have continued to target Badger 
Daylighting since making an appearance in 
the most shorted last March. Shares 
outstanding on loan have increased by 
threefold since then; reaching 30% currently 
and shares have fallen by a quarter in the last 
12 months.  
 
Europe 

 
 
Most shorted ahead of earnings in Europe is 
Stroeer with 14.5% of shares outstanding on 
loan.  Shares in the company plummeted by 
18% on a single day in April 2016 after 
activist short seller Muddy Waters published a 
report outlining their campaign against the 
firm. Since then short interest and the 
company’s shares have remained stagnant, 
with the company releasing a press release 
highlighting that Stroeer’s business outlook is 
in fact “excellent”.    
 
 

 
 
Second most shorted in Europe is Melia 
Hotels International with 14.4% of shares 
outstanding on loan. Short sellers have 
tracked Melia’s rallying share price since 
January but accelerated their build up in 
positions towards the end of March with short 
interest levels surging by a third.  
 

 
 
Oslo listed owner/operator of semi-
submersible accommodation vessels used in 
offshore energy operations Prosafe, is the 
third most shorted company ahead of 
earnings this week in Europe. Shares of the 
firm have tumbled in the past 12 months 
falling almost 90% with short interest climbing 
fivefold to 13.4%. 
 
 

http://www.markit.com/Commentary/NewsCommentarieFile?CMSID=2a22398a7adb4a01a6b2f0320e2d889e
http://ir.stroeer.com/stroeer/pdf/meldungen_id/1550841.pdf
http://www.prosafe.com/accommodation-vessels/
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Apac  

 
 
Most shorted ahead of earnings in Apac is 
Japanese consumer electronics giant Nikon, 
with 14.6% of its shares outstanding on loan. 
Shares have fallen by 5% year to date while 
short sellers have covered almost 40% of 
positions.  
 

 
 
Markit Dividend forecasting currently expects 
a 63.6% cut in the upcoming dividend for 
Nikon (as guided) which would cut the FY16 
full year dividend in half. This is after the 

company guided for a maintained dividend 
last year but subsequently earnings slumped 
as a result of poor operating results and 
impairment losses. 
 

 
 
Joining Nikon is iconic electronics 
manufacturer Casio with 14.2% of its shares 
outstanding on loan. Short interest spiked in 
February, reaching 19% of shares 
outstanding on loan however in a similar 
trend to Nikon, after seeing resurgent short 
interest in 2015 short sellers have covered 
large proportions of their positions with Casio 
shares falling 30% year to date.   
 

 
 
Lastly featuring as the most shorted in Apac 
in November 2015 and taking third place 
ahead of earnings in Apac this week is Pacific 
Metals with 13.5% of shares outstanding on 
loan. On a 12 month basis, short interest has 
risen over 50% with the stock price moving 
sideways in the nickel and stainless steel 
producer.  
 

http://www.markit.com/Commentary/Get/10032015-Equities-Japanese-tech-sees-resurgent-short-interest
http://www.markit.com/Commentary/Get/06112015-Equities-Most-shorted-ahead-of-earnings
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To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 
To read this article on our commentary 
website please click here. 
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