
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week. 
  

 Strong demand to short Rex Energy and OvaSciences as cost to borrow remains high 

 Shorts indicate little faith in Lonmin’s upcoming $400m company saving rights issue 

 Hyundai Merchant Marine  joins other shorts in the shipping industry as global trade slows  
 

North America 

 
 
Most shorted ahead of earnings in North 
America is Rex Energy with 45% of shares 
outstanding on loan. The oil and natural gas 
producer is down over 50% year to date and 
67% over the last 12 months. Despite the 
stock losing more than half its value, 
sustained lower WTI crude prices under $50 
a barrel sees the demand to short remaining 
high above 10%. 
 

 
  

Also witnessing a high cost to borrow (above 
10%) due to strong demand is second most 
shorted ahead of earnings, OvaScience. The 
fertility treatment firm currently has 34% of 
shares outstanding on loan with short sellers 
consistently increasing their positions over 
the last year.   
 

 
 
Third most shorted is newly listed pet food 
maker Freshpet. Short sellers have bulked up 
on positions in the stock, reaching a third of 
shares outstanding on loan. The stock 
meanwhile has dived 45% in the last three 
months and is down 65% from highs reached 
in April.  
 

1

2

3

4

5

6

7

8

9

19

24

29

34

39

44

49

54

11/2014 01/2015 03/2015 05/2015 07/2015 09/2015

% Shares on loan PriceSource: Markit 

Rex Energy Corp 
% Shares on loan   Price 

0

10

20

30

40

50

60

0

5

10

15

20

25

30

35

40

11/2014 01/2015 03/2015 05/2015 07/2015 09/2015

% Shares on loan PriceSource: Markit 

Ovascience Inc 
% Shares on loan   Price 

Markit Commentary 

November 6
th
 2015 

http://www.markit.com/Commentary/Get/02092015-Equities-Biotech-gives-shorts-healthy-boost-in-August
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Europe 

 
 
Most shorted ahead of earnings in Europe is 
Kuka, a German based engineering firm that 
supplies robotics to the industry, with 15.4% 
of shares outstanding on loan.  
 

 
 
Shares in the company have been on a tear 
in recent years, with the stock up 44% in the 
last 12 months alone. This has attracted short 
sellers in recent months. However, some 

covering was seen in recent weeks as the 
stock staged a rally. 
 
Second most shorted in Europe is UK retailer 
Sainsbury’s with 15.5% of shares outstanding 
on loan. Shares in the retailer surged at the 
end of September as management guided 
for a better than expected trading year. Since 
August, short sellers have trimmed positions 
in the retailer.  
 

 
Third most shorted ahead of earnings is 
embattled platinum producer Lonmin with 
16.5% of shares outstanding on loan currently. 
Short interest is rapidly approaching levels 
not seen since the Marikana tragedy in 2012. 
 

 
 
Lonmin is preparing for a $400m rights issue 
(twice its market cap), and ahead of this, 
demand to borrow the stock has increased, 
nearing 10%.  
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http://www.ft.com/fastft/399681/investors-bagging-sainsbury-shares-sales-improve
http://www.ft.com/cms/s/0/38f3f6e4-77c6-11e5-933d-efcdc3c11c89.html#axzz3qi47bSMc
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Apac 

 
 
Most shorted ahead of earnings in Apac is 
Pacific Metals with 11.6% of shares 
outstanding on loan. The Japan based nickel 
and stainless steel producer has posted 
losses since 2013 and has attracted shorted 
sellers throughout 2015.  
 

 
 
Third most shorted in Apac is Ezion, a 
Singapore based provider of marine logistics 
and support services to the oil and gas 
industries. Shares out on loan currently stand 
at 9.1%, and the stock is down 50% over the 
last 12 months.   
 

 
 
Korean based Hyundai Merchant Marine has 
8.7% of shares outstanding on loan and saw 
a marked increase in short interest post the 
emerging market selloff in August. The 
logistics, container and bulk shipping 
company has come under pressure, similar to 
that of Korean shipbuilders, as reduced 
commodity prices and a glut in global supply 
puts pressure on the industry and shipping 
rates.     
 

 
 
*To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 
To read this article on our commentary 
website please click here. 
 

Relte Stephen Schutte 

Analyst 

Markit  
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Tel: +44 207 064 6447          

Email: relte.schutte@markit.com 
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