
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week. 

 Consensus among short sellers and investors sees Mattel shares continue to fall 

 Short sellers return to the iconic mobile home maker Winnebago as sales growth weakens  

 Shorts begin to abandon positions in WH Smith, which continues to deliver results 
 

North America 

 
 
Most shorted ahead of earnings in North 
America this week is toymaker Mattel. Since 
the end of 2014, the company has had a 
torrid tale to tell relative to rival Hasbro.  
 
Short sellers look to have rotated out of 
Hasbro and into Mattel since the end of 2014, 
while price movements indicate that investors 
have done the opposite, rewarding short 
seller positions.  
 

 
 
Short interest in Mattel declined towards the 
end of 2014 as shorts took profits and 

covered but shares outstanding on loan have 
subsequently soared in 2015, rising almost 
five fold to 19.8%. Mattel stock has fallen by 
28% year to date while Hasbro shares have 
climbed 34%. 
 
Second most shorted in North America ahead 
of earnings is Winnebago Industries with 
18.5% of shares outstanding on loan. Shares 
of the company are relatively flat year to date, 
while short interest has increased by 150%.  
 

 
 
Year to date Winnebago shares are down 
7.7% as strong sales growth over the last 
three years slowed in 2015, along with 
earnings growth.  
 
Despite a brief rally which squeezed some 
shorts, short sellers have held onto positions 
over the last few months in chipmaker 
Advanced Micro Devices, the third most 
shorted ahead of earnings. Short demand, 
however, remains strong for the stock with a 
cost to borrow above 10% and shares 
outstanding on loan currently standing at 
17.2%. 
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The company joins others in the sector, 
which has attracted increasing levels of short 
interest as shifts in consumer electronic 
device demands cause changes in 
component supply.  
 
Europe 

 
 
Most shorted ahead of earnings in Europe is 
Nordic Semiconductors with 8.6% of shares 
outstanding on loan. Shares in the integrated 
circuits maker have fallen by a third in the last 
12 months despite strong sales and profit 
growth which are expected for the full 2015 
financial year. 
 

 
 

Second most shorted in Europe is French 
food and clothing retailer Rallye, which has 
seen a fivefold rise in short interest in the last 
three months with shares outstanding on loan 
standing at 7.9% currently. The stock has 
fallen 50% over the last six months due to a 
large exposure to Brazil. The fall in the value 
of equity has raised concerns about the 
company meeting certain debt covenants.   
 

 
 
Making the top ten of the most shorted ahead 
of earnings in Europe is UK stationer and 
newsagent WH Smith. The firm has 
continued to send short sellers packing, with 
shares outstanding on loan halving in the last 
12 months while shares have rallied 41%. 
 

 
 
WH Smith has benefited from robust sales at 
airport and railway outlets, registering the 
company’s first sales rise in six years in 
2015.  
 
 

1.5

1.7

1.9

2.1

2.3

2.5

2.7

2.9

3.1

3.3

7

9

11

13

15

17

19

21

10/2014 12/2014 02/2015 04/2015 06/2015 08/2015

% Shares on loan PriceSource: Markit 

Advanced Micro Devices Inc 
% Shares on loan 

Price 

35.0

40.0

45.0

50.0

55.0

60.0

6.5

7.0

7.5

8.0

8.5

9.0

10/2014 12/2014 02/2015 04/2015 06/2015 08/2015

% Shares on loan PriceSource: Markit 

Nordic Semiconductor Asa 
% Shares on loan   Price 

10

15

20

25

30

35

40

0

1

2

3

4

5

6

7

8

9

10/2014 12/2014 02/2015 04/2015 06/2015 08/2015

% Shares on loan PriceSource: Markit 

Rallye Sa 
% Shares on loan   Price 

1050

1150

1250

1350

1450

1550

1650

2.0

3.0

4.0

5.0

6.0

7.0

8.0

9.0

10.0

10/2014 12/2014 02/2015 04/2015 06/2015 08/2015

% Shares on loan PriceSource: Markit 

Wh Smith Plc 
% Shares on loan   

Price 

http://www.markit.com/Commentary/Get/08102015-Equities-Shorts-make-smart-bets-on-chipmakers
http://www.bloomberg.com/news/articles/2015-09-15/rallye-shares-pare-loss-after-saying-no-plans-to-raise-financing
http://www.markit.com/Commentary/PrintCommentary/04042014120000Most-shorted-ahead-of-earnings
http://www.ft.com/cms/s/0/c7e64024-4728-11e5-af2f-4d6e0e5eda22.html#axzz3nyK8mIN6


 
Markit Equities Research 

   

Apac 

 
 
Most shorted in Apac ahead of earnings is 
Tokyo based U-Shin, a manufacturer of a 
wide range of products for the automotive and 
industrial sectors. Shares outstanding on loan 
have tracked the share price higher, 
increasing to 9.8% as shares have increased 
by a fifth in the last 12 months. The share 
price increase has in turn tracked a rise in 
sales and earnings at the company.  
 

 
 
Second most shorted in Apac ahead of 
earnings is media and print company 
Singapore Press with 7.8% of shares 
outstanding on loan.  
 

 
 
The publisher of the Straits Times and 
numerous other print and media titles has 
seen its shares decline 7.6% year to date. 
Sales and earnings and the publishers have 
stagnated since August 2011.  
 
 
 
 
 
 
 
*To receive more information on Securities 
Finance  or other products please contact 
us. 
 
To read this article on our commentary 
website please click here. 
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