
 

 

Most shorted ahead of earnings   

 
A review of how short sellers are positioning themselves in stocks ahead of earnings 
announcements in the coming week. 
 

 Home furnisher Pier 1 Imports and homebuilder KB Home are the most short sold in North 
America  

 Majestic Wine shares rally 47% after acquiring Naked Wines sending short sellers covering  

 Groceries distributor Metcash the most short sold in Australia as retailers take market share 
 

North America 

 
 
Pier 1 Imports is the most shorted company 
ahead earnings this week in North America 
with shares outstanding on loan increasing to 
16%. The company continues to attract short 
sellers’ attention after the company guided 
sales and earnings lower for the year. 
Forecasts for 2016 expect single-digit sales 
growth however operating profits for Pier 1 
are forecast to continue to decline.  
 

 
 
Homebuilder and seller KB Home is the 
second most shorted name in the region with 
14% of shares outstanding on loan. The 
company has seen short interest track higher 
by 13% over the last 12 months while the 
share price has declined 17%.  

 
 
Pharmaceuticals manufacturer and vaccine 
distributor Akorn is the third most shorted 
ahead of earnings on the 19th June. With 12% 
of shares outstanding on loan the stock has 
rallied by 70% over the past 12 months and 
29% year to date, sending short sellers to 
seek refuge by covering positions 30% in 
2015.   
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Europe 

 
 
Scandinavian airline SAS is the most shorted 
ahead of earnings in Europe with 7% of 
shares outstanding on loan. Short sellers 
have increased positions 5% in the airline 
over the last three months while shares have 
declined 7%.  
 

 
 
Despite Remy Cointreau being among the top 
three most shorted ahead of earnings, the 
company has seen short sellers retreat in 
2015. In 2014 the Paris based spirits 
producer saw demand for products decline. 
However in January the company guided that 
the declines were in fact easing. Shares 
outstanding on loan have decreased from 
above 10% a year ago to 4.2% currently.  
 

 

 
Majestic Wine shares have rallied by a 
staggering 47% since the beginning of April 
2015. Shares outstanding on loan have 
halved over the same period to 2.5%. 
Investors reacted negatively to disappointing 
results earlier in the year with a 10% decline 
in profits and confirmation of no dividends in 
2015 through 2018. However the April 
announcement of the $103m acquisition of 
boutique online wine retailer Naked Wines 
was received favourably by investors.  
 

 
 
Asia Pacific  

 
 
Australian Metcash is the most shorted in 
Apac with 24% of shares outstanding on loan.  

 
The wholesale distribution company 
specialises in fast moving consumer goods 
and recently announced a withholding of 
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http://www.ft.com/cms/s/0/f23a1aac-df4b-11e4-a6c4-00144feab7de.html#axzz3cSOvBn00
http://www.smh.com.au/business/metcash-shares-plunge-as-wholesaler-withholds-dividends-after-640m-writedown-20150604-ghgbfk.html
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dividends for 18 months and large asset write 
down which sent shares falling by 18%.  
 
Metcash supplies more than 2000 
independent chains and has been losing 
market share to the likes of Aldi, Woolworths 
and Coles.  

Hong Kong based Sa Sa is the second most 
shorted company in Apac, with 4% of shares 
outstanding on loan. The company sells and 
distributes cosmetics products globally.  
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