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Most shorted ahead of earnings

A review of how short sellers are positioning themselves ahead of earnings announcements in the

coming week.

— Organic firms Hain Celestial and United Natural Food key short targets announcing earnings
— WM Morrison has 19% of shares shorted most of any company announcing earnings this week
— Japanese real estate developer Ardepro has seen short interest surge to a new alltime high

North America

% Shares 1 Month
Earnings Outstanding %

Name Industry Ticker Date On Loan Change
Cracker Barrel Old Country Store | Consumer Senvices CBRL 9/14/2016 16.4 1%
Ascena Retail Group Inc Retailing ASNA 9/14/2016 12.8 3%
Apogee Enterprises Inc Capital Goods APOG 9/14/2016 12.0 1%
Performance Sports Group Ltd Consumer Durables & Apparel PSG 9/12/2016 9.4 -14%
Usa Technologies Inc Technology Hardware & Equipment  USAT 9/13/2016 8.0 -11%
Student Transpr 1Inc Transp STB 9/15/2016 8.0 1%
United Natural Foods Inc Food & Staples Retailing UNFI 9/12/2016 5.0 36%
Gluskin Sheff + Associates Inc Diversified Financials GS 9/15/2016 4.5 20%
Hain Celestial Group Inc Food Beverage & Tobacco HAIN 9/16/2016 44 -36%
Advanced Drainage Systems Inc_ Capital Goods WMS 9/13/2016 34 -22%
Lifevantage Corp Household & Personal Products LFVN 9/16/2016 3.0 2%

The highest conviction North American short,
announcing earnings this week, is casual
dining operator Cracker Barrel which has
16.4% of its shares shorted. Cracker Barrel is
no stranger to short sellers as it has seen
more than 15% of its shares shorted for over
a year. Short sellers have also shown tenacity
in hanging on to their positions in recent
months as the firm’s shares jumped by over

20% from their lows.
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Analysts are forecasting Cracker Barrel to
post a 5% increase in revenue in its
upcoming fourth quarter results which is in
the lower bound of the company’s guidance,
but the elevated level of short interest
indicates that there is plenty of scepticism
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around the company’s ability to continue to
grow revenues in a tough environment for
casual dining.

Food is a key theme on this week’s relatively
small crop of firms seeing heavy short interest
leading up to earnings as organic grocer
United Natural Foods has seen its short
interest jump by 36% in the month leading up
to earnings to 5% of shares outstanding.
Recent bear raids in United Natural have
proved relatively successful as the alltime
high short interest in July of last year
preceded a 25% slide in its share price as
investors soured on organic retail.

Hain Celestial is another organic short target
of this week’s crop of heavily shorted firms
announcing earnings. Hain’s shares have
slumped by more than a quarter in recent
weeks as the firms announced that it was
undertaking an independent review of its
financials which is threatening to see it
delisted from the NASDAQ stock exchange.
Short sellers aren’t sticking around to see the
results of this review as they have closed
more than a third of their positions in the last
month.
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Hain Celestial Group Inc
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The other firm experiencing heavy covering in
the leadup to earnings is Advanced Drainage
Systems whose short interest has fallen by
over a fifth in the last month to 3.4% of shares
outstanding.

Europe

% Shares 1 Month
Earnings OQutstanding %

Name Industry Ticker Date On Loan Change
Wm Morrison Supermarkets Plc Food & Staples Retailing MRW 9/15/2016 19.2 0%
Tod'S Spa Consumer Durables & Apparel TOD 9/14/2016 6.1 -14%
Gerry Weber International Ag Consumer Durables & Apparel GWi 9/14/2016 5.4 1%
Ophir Energy Plc Energy QPHR 9/15/2016 4.2 19%
Mewron Pharmaceuticals Spa Pharmaceuticals, Biotechnology & Life NWRN 9/15/2016 3.9 2%
Aroundtown Property Holdings Plc Real Estate ALATP 9/13/2016 3.2 1%

Retail also features prominently among the
high conviction European short targets as the

UK grocer has over 19% of its shares shorted.

Morrison’s shares have rebounded strongly in
recent months, but short sellers are staying
the course given as the firm’s entire revenue
stream comes from within the UK making it

heavily exposed to the post Brexit uncertainty.

Wm Morrison Supemarkets Plc
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Fashion retailers Gerry Weber and Tod’s
round out the top three short targets for the
coming week. Short sellers have borrowed

more than 5% of both firm’s shares on the
eve of their earnings announcements but their
resolve seems to be softening in recent
weeks as both shares have seen covering in
the month leading up to earnings.

Apac

% Shares 1 Month
Earnings Qutstanding %

Name Industry Ticker Date On Loan Change
Myer Holdings Ltd Retailing MYR 9/15/2016 13.2 -3%
Gumi Inc Software & Senices 3903 9M12/2016 11.0 2%
Karoon Gas Australia Ltd Energy KAR 9/15/2016 6.3 -3%
Ardepro Co Ltd Real Estate 8925 914/2016 5.7 6%
Funai Electric Co Ltd Consumer Durables & Apparel 6839 9M15/2016 53 4%
Ichign Hotel Reit Investment Corp Real Estate 3463 914/2016 5.0 47%
3-D Matrix Ltd Pharmaceuticals, Biotechnology & Life 7777 9/14/2016 4.4 0%
Pharma Foods International Co Ltc Pharmaceuticals. Biotechnology & Life 2929 9/13/2016 41 8%
Askul Corp Retailing 2678 9/14/2016 34 13%
Sanbio Co Ltd Pharmaceuticals, Biotechnology & Life 4592 9/14/2016 34 5%
Highfield Resources Ltd Materials HFR 9/14/2016 3.3 -19%

Myer Holdings and Askul round out the global
retail short targets for this week with 13.2%
and 3.4% of their shares out on loan
respectively.

Myer is by far the most significant position as
the value of its current short interest is twice
that of its Japanese peer. Myer reported an
improvement in sales in its May earnings
update which saw short sellers halve their
positions from the highs set in the middle of
last year but short interest has since crept up
to the current 13.2% of shares outstanding.
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Askul has seen a much more severe rise in
shorting activity leading up to earnings as its
short interest has gone up six fold in the last
three months.
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Japanese real estate developer Ardepro is
another firm seeing a large jump in short
interest leading up to earnings. The 5.7% of
Ardepro shares that are now out on loan, an
all-time high for the firm are over twice the
levels seen back in May.
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To receive more information on Securities
Finance, Research Signals, Exchange
Traded Products, Dividend Forecasting or
our Short Squeeze model please contact us

To read this article on our commentary
website please click here.
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