
 

 

 

Most shorted ahead of earnings 

 
A review of how short sellers are positioning themselves in companies due to announce results in 
the coming week. 
 

 Oil and energy stocks still feeling the pressure of low energy prices and short selling activity 

 Russian exposure catalyses short interest in property group Immofinanz 

 Australian retailer Myer Holdings is the most short sold in Apac with 19.7% shares on loan 
 
North America 

 
 
Pacific Rubiales Energy is the most shorted 
stock in North America this week ahead of 
earnings. The Canadian listed and self-
proclaimed “leading Latin American focused 
explorer and producer” of oil has seen shares 
outstanding on loan increase by 170% in the 
last six months to 18.3%. 
 

 
 
Despite Pacific being a low cost producer with 
reported sustainable cash operating costs of 
~$28boe (barrel of oil equivalent), against a 
current WTI price of oil of $47 dollars per 
barrel, short sellers have continued to 

increase bets against the firm as the shares 
have declined by 82% in the past six months.  
 

 
 
In the top five most short sold is Badger 
Daylighting; the proportion of the company’s 
shares out on loan has increased by 30% in 
the last month to 13.5%. The firm provides 
non-destructive excavation services to civil 
engineering projects with a large exposure to 
the oil industry. As North American shale oil 
production peaks and expansion projects are 
put on hold, the service industry has begun to 
contract due to sustained lower oil prices.  
 
Second most short sold in North America is 
KB Home which continues to be heavily  
shorted as the proportion of its shares out on 
loan has increased by 10% in the last three 
months from 17.4%. Shares in the 
homebuilder are up 8.1% with short sellers 
holding their ground.  
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Rounding out the top three is Biotech firm 
Omeros which saw a significant 19% jump in 
short interest the last week in conjunction with 
a 44% increase in its share price. Shares out 
on loan stand at 13.9% and the Seattle based 
company hopes to develop and 
commercialise small-molecule protein 
therapeutics.  
 
Western Europe 
 

 
 
In the UK, short sellers have circled in on 
EnQuest, an oil and gas development and 
production company based in the North Sea. 
The firm is currently developing the large 
Kraken project and has over the last 12 
months seen shares out on loan increase 
more than double to 9.1% while its share 
price has dived by 70%. 
 
 

 
 
The group recently disclosed that it has 
hedged part of production for 2015, cut 
capital expenditure, and improved debt 
covenants with bankers in an effort to trim its 
operating costs by a tenth. This 
announcement saw short sellers retreat 
slightly as shares outstanding on loan 
decreased by 14% over the last month.  
 

 
 
Property group Immofinanz, based in Vienna, 
has attracted short sellers as evidenced by 
shares out on loan increasing by 73% since 
February 2015 ahead of earnings. Short 
sellers have continued to increase their 
positions while the share price rallied by 36% 
over the same time period.  
 
A third of Immofinanz’s business is exposed 
to Russia and the Ukraine crisis has been 
cited as a negative factor by management 
affecting the share price and short interest.  
The shares however have rallied and the 
group announced this week a further share 
repurchase programme to be carried out in 
2015, similar to that of 2014.  
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http://www.enquest.com/media-centre/multimedia/project-videos.aspx
http://www.enquest.com/media-centre/press-releases/2015/23-01-2015.aspx


 
Markit Equities Research 

   

 
The fourth most shorted European company 
announcing earning next week is Milan listed 
Maire techimont. The company provides 
engineering and contracting services to the oil 
& gas, petrochemicals and fertilizer industries. 
The firm has seen short interest climb to 6.2% 
with the share price increasing 22% year to 
date.  
 

 
 
 
Asia Pacific  

 
 
Most shorted in Apac this week is Myer 
Holdings, Australia’s largest department store 
group. The company’s shares out on loan 
have increased steadily over the last six 
months to 19.7% while its share price has 
decreased by 17%. The group has seen sales 
and earnings stagnate since 2010 which 
resulted in the chairmen recently issuing a 
newsletter to shareholders informing them of 
new incoming ceo.  

 
 

 
 
Second most shorted in Apac is China Coal 
Energy which has sent short sellers covering 
in recent months with shares outstanding on 
loan and the share price both decreasing by 
20%. Sales forecasts for the producer and 
trader of coal have been lowered for the year 
ending December 2014 ahead of earnings, as 
coal prices worldwide sustain multi year 
lows.  
 

 

 

 

Relte Stephen Schutte 

Analyst 

Markit  

Tel: +44 207 064 6447          

Email: relte.schutte@markit.com 

For further information, please visit www.markit.com

 

1.3

1.5

1.7

1.9

2.1

2.3

2.5

2.7

4.4

4.9

5.4

5.9

6.4

03/04/2014 03/07/2014 03/10/2014 03/01/2015

% Shares on Loan PriceSource: Markit 

% Shares on Loan Price 

Maire Tecnimont Spa 1.1

1.3

1.5

1.7

1.9

2.1

2.3

2.5

7.0

9.0

11.0

13.0

15.0

17.0

19.0

21.0

03/04/2014 03/07/2014 03/10/2014 03/01/2015

% Shares on Loan PriceSource: Markit 

% Shares on Loan Price 

Myer Holdings Ltd 

3.5

3.7

3.9

4.1

4.3

4.5

4.7

4.9

5.1

5.3

5.5

11.0

12.0

13.0

14.0

15.0

16.0

17.0

03/04/2014 03/07/2014 03/10/2014 03/01/2015

% Shares on Loan PriceSource: Markit 

% Shares on Loan Price 

China Coal Energy Co Ltd 

The intellectual property rights to this report provided herein is owned by Markit Group limited. Any unauthorised use, including but not limited to copying, distributing, transmitting or 
otherwise of any data appearing is not permitted without Markit’s prior consent. Markit shall not have any liability, duty or obligation for or relating to the content or information (“data”) 
contained herein, any errors, inaccuracies, omission or delays in the data, or for any actions taken in reliance thereon. In no event shall Markit be liable for any special, incidental, consequential 
damages, arising out of the use of the data. Markit is a trademark owned by the Markit group. 
 
 This report does not constitute nor shall it be construed as an offer by Markit to buy or sell any particular security, financial instrument or financial service.  The analysis provided in this report is 
of a general and impersonal nature. This report shall not be construed as providing investment advice that is adapted to or appropriate for any particular investment strategy or portfolio.  This 
report does not and shall not be construed as providing any recommendations as to whether it is appropriate for any person or entity to “buy”, “sell” or “hold” a particular investment. 

  

http://www.ft.com/cms/s/0/bd9f174e-a872-11e4-ad01-00144feab7de.html?siteedition=uk#axzz3TscOd8it
http://www.ft.com/cms/s/0/bd9f174e-a872-11e4-ad01-00144feab7de.html?siteedition=uk#axzz3TscOd8it

