
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves in stocks ahead of earnings 
announcements in the coming week, plus names identified at risk of experiencing a short squeeze.  
 

 World Acceptance is the most shorted in the US, with 36% short interest 

 Charter Communications joins Neustar and Exact Sciences as highest risk of short squeeze  

 Air France KLM short sold ahead of earnings in Europe post union agreement in July 
 

North America 

 
 
Most shorted in North America ahead of 
earnings is small consumer lender World 
Acceptance Corporation. The company has 
36% of shares outstanding on loan with 
shares dropping by a third over the last 12 
months.  
 

 
 
Gulfmark Offshore is the third most shorted 
with 28% of shares outstanding on loan. The 
company provides offshore marine 
transportation services, supporting the oil and 
gas industry in developing new resources. 

The stock is down over 70% over the last 12 
months.  
 

 
  
High risk of squeezing 
Among the top shorted firms about to report 
earnings, Neustar and Exact Sciences Corp 
also rank in the top decile of stocks in Markit’s 
Short Squeeze model*.  
 

 
 
Neustar is the second most shorted ahead of 
earnings with 35% of shares outstanding on 
loan. The information services and analytics 
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firm has kept short sellers steady however 
with shares rallying by 40% since March 2015.  
Cancer screening test provider Exact 
Sciences has 27% of shares outstanding on 
loan. Short sellers have covered positions in 
the stock since the end of May while shares 
have rallied by a third. 
 

 
 
Charter Communications is currently ranked 
in the top percentile in the Short Squeeze 
model, indicating that a squeeze is highly 
likely. The stock has a high concentration of 
short sellers near breakeven level with the 
majority losing money. 
 

 
 
 
 
 
 
 
 
 
 

Europe 

 
 
Most shorted in Europe ahead of earnings is 
Air France KLM whose shares have slumped 
21% since the beginning of April as the airline 
continued to cut costs amid a slow European 
economy and tense labour negotiations. 
However the company announced that it had 
signed an agreement with unions on July 8th.  
 

 
 
Second most shorted in Europe ahead of 
earnings is stainless steel manufacturer 
Outokumpu. Short sellers have added 75% to 
their positions in the last 12 months, while the 
share price has fallen by a third. 
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Apac 

 
 
Most shorted in Apac is Yaskawa Electric 
which has seen short interest jump 77% in 
the last three months to hit 10% as the share 
price fell 11%. Based in Japan the company 
provides industrial systems robotics and 
electronics, predominantly into the 
manufacturing sector.  
 

 

 

 
 

Second most shorted in Apac ahead of 
earnings is Oci Co, a Korean manufacturer of 
a wide variety of industrial chemical products.  
 
Since Oci last featured in the most shorted, 
shares have increased by 21% while short 
sellers have increased positions by 5%, with 
shares outstanding on loan increasing to 
9.2%.  
 
 
*To receive more information on short interest 
data or our Short Squeeze model please 
contact us. 
 
 
 
 
 
 
To read this article on our commentary 
website please click here 
 

Relte Stephen Schutte 

Analyst 

Markit  

Tel: +44 207 064 6447          

Email: relte.schutte@markit.com 

For further information, please visit www.markit.com
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