
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves in stocks ahead of earnings 
announcements in the coming week, plus names identified at risk of experiencing a short squeeze.  
 

 Short sellers continue relentless campaigns targeting Zoe’s Kitchen and Gamestop  

 Energy firms remain under pressure and Mattress Firm at risk of a short squeeze  

 Markit Dividend Forecasting expecting a 53% dividend cut for Australian Worleyparsons 
 

North America 

 
 
Short seller’s resilience in targeting Zoe’s 
Kitchen has been rewarded in past few weeks 
with the stock falling 11% since the beginning 
of August.  
 

 
 
Since its IPO in 2014, leveraging off other 
names such as Chipotle, short sellers have 
consistently tracked the fast casual diner. 
Currently 45.7% of shares are outstanding on 
loan.  

 
 
Another regular name featuring among the 
most shorted ahead of earnings is Gamestop 
with 43.7% of shares outstanding on loan. 
Short sellers have bumped up positions by 
15% in the last three months with the stock 
rising 11%.    
 

 
 
Alternative energy producer Rex American 
Resources has seen short interest spike by 
60% in the last month. Shares outstanding on 
loan have increased to 22% as the 
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company’s stock plummeted by a 25% in the 
last three months.   
 
Other notable shorts in North America include 
out of favour fashion retailers Abercrombie & 
Fitch and Guess, with 26.7% and 13.5% of 
shares outstanding on loan respectively.  
 
Short Squeeze  
Research Signal’s Short Squeeze model* 
identifies companies highly likely to suffer a 
squeeze under current trading conditions. 
One such company currently identified is 
bedding retailer Mattress Firm.  
 

 
 
In the last three months, shares outstanding 
on loan have increased by a third to 11.5% 
and the stock is up 10%. The company is 
expected to release earnings on the 
September 2nd 2015.   
 
Europe 

 
 
UK based building and infrastructure services 
provider Carillion is the most shorted ahead 

of earnings in Europe this week with 17.1% of 
shares outstanding on loan.  
 

 
 
Second most shorted is Seadrill which has 
continued to come under immense pressure 
as oil prices hit fresh six year lows. Short 
sellers have increased their positions by 20% 
since May 2015 while the stock has fallen by 
a further 40%. 
 

 
 
Petrofac and Antofagasta make the top 
twenty most shorted ahead of earnings and 
are expected by Markit Dividend 
Forecasting to cut dividends. 
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A 43% dividend reduction is expected for 
Petrofac, an oilfield services company. A 
June trading update indicated net debt for the 
firm rose to $1.2bn as of May 31st 2015, 
compared to $0.7bn a year earlier. In April the 
company issued its third profit warning in a 
year, announcing it would book a second 
write down of £130m, following a previous 
£154m hit. 
 

 
 

A larger cut of 57% to the dividend is 
expected for Chile-based copper mining 
group Antofagasta. This is following lower 
production numbers and higher costs 
reported for Q1. On a full year basis, Markit’s 
dividend forecast is broadly in line with the 
target payout ratio, using the current earnings 
consensus estimates.  
 
 
 
 
 

Apac 

 
 
Most short sold in Apac ahead of earnings 
this week is dominated by engineering, 
energy and commodities exposed firms; 
particularly in Australia. However, Legal 
services provider Slater & Gordon leads the 
pack with 14.1% of shares outstanding on 
loan.  
 

 
 
Slater & Gordon acquired beleaguered 
Quindell, a previous target of short sellers in 
the UK. Slater & Gordon recently announced 
to the market that it has lost a longstanding 
commercial agreement with a UK insurer. 
14% of shares are currently outstanding on 
loan.  
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Short sellers have continued to hold positions 
in iron ore miner Fortescue Metals with 
shares outstanding on loan currently at 11.9%. 
The stock has lost more than half its value 
over the last 12 months.  
 
Dividend cut expected at WorleyParsons  
Markit Dividend Forecasting is expecting a 
dramatic 53% cut in the final dividend from 
WorleyParsons Limited. Currently there are 
9.6% of shares outstanding on loan with the 
stock falling by a third in the last three months. 
 

 
 

WorleyParsons delivers large scale 
engineering projects in the resource and 
energy sector and therefore has a large 
exposure to industry capital expenditure.  
 
The company announced another major 
restructuring plan on May 4th 2015, with AUD 
125m pretax costs estimated for 
redundancies, onerous leases 
and general provisions due to weaker market 
conditions.  
 
 
*To receive more information on securities 
finance or other products please contact us. 
 
To read this article on our commentary 
website please click here 
 
 
 
 

Relte Stephen Schutte 

Analyst 

Markit  

Tel: +44 207 064 6447          

Email: relte.schutte@markit.com 

For further information, please visit www.markit.com 
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