
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves in stocks ahead of earnings 
announcements in the coming week, plus names identified at risk of experiencing a short squeeze.  
 

 Microphone supplier to Apple and Samsung is the most shorted in North America  

 Surge in short interest in Canadian subprime lender Home Capital after slow down reported 

 Casio short sellers grimacing as stock surges 40%, while relishing Sharp’s 45% decline  
 

North America 

 
 
Most shorted in North America ahead of 
earnings is Knowles Corp with 43% of shares 
outstanding on loan. The company makes 
specialty micro-acoustic components for 
mobile and consumer electronics. The 
company recently acquired Audience, which 
has struggled since losing Apple as a key 
client in 2012.   
 

 
 
Knowles supplies both Apple and Samsung 
but has faced increasing competition from 
other manufacturers and legal challenges in 
China.   

 
Second most shorted is oil and gas 
exploration company Penn Virginia which saw 
a strong spike in short interest in the last 
month, rising 60% to 36% of shares 
outstanding on loan while the stock dipped 
lower by 50%.  
 

 
  
Penn began its fresh decline after 
contradicting reports of a rejection to a 
potential takeover by BP surfaced. These 
were subsequently found to be false. The 
recent oil price weakness has also seen 
shares continue to decline with short sellers 
flocking to the stock.   
 
Oil’s price decline has also seen short sellers 
return to consistently shorted Cliffs Natural 
Resources. Shares outstanding on loan have 
increased by 37% in the last month with the 
stock falling 41%. Since declining by 37% in 
October 2014 the stock has continued to fall a 
further 72%. 
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http://www.reuters.com/article/2015/04/30/audience-ma-knowles-idUSL4N0XR6DI20150430
https://technology.ihs.com/527700/apple-dictates-the-ranking-of-top-10-mems-manufacturers-in-2014
http://blogs.wsj.com/digits/2014/04/02/microphone-maker-knowles-faces-legal-challenge-in-china/
http://www.thestreet.com/story/13202334/1/one-factor-dragging-penn-virginia-pva-stock-down.html
http://www.markit.com/Commentary/Get/16102014-Equities-Short-sellers-catch-recent-downturn
http://www.markit.com/Commentary/Get/16102014-Equities-Short-sellers-catch-recent-downturn
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Canadian subprime mortgage lender Home 
Capital saw shares drop by 20% on July 13th 
as analysts downgraded the stock after the 
company reported residential mortgages have 
fallen more than expected in the second 
quarter of 2015.   
 

 
 
High risk of squeezing 
Among firms reporting earnings in the week 
ahead, a handful rank in the top decile of 
Markit’s Short Squeeze model*; 
 
These include, Adeptus Health, Altisource 
Portfolio Solutions, Overstock Com, Proto 
Labs, Genisis Energy, Exelixis and CNH 
Global.   
 
Most likely to squeeze ahead of earnings is 
United Bankshares, where 97% of short 
sellers are out of the money. The stock is up 
by 64% year to date and shares outstanding 
on loan currently stand at 10%.  
 

 
 
Europe 

 
 
Most shorted ahead of earnings in Europe is 
German based Aixtron which supplies 
equipment to the semiconductor industry, 
where sentiment has turned bearish in recent 
weeks. Shares out on loan currently stand at 
21%, doubling over the last 12 months while 
the stock price has declined by half.   
 

 
 
European short sellers in TGS Nopec, a 
geological consultant to the oil industry, had 
built positions up by 40% post April 2015 and 
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have benefited from a recent 15% share price 
decline since the stock’s recent high on June 
11th.  
 

 
 
Energy efficient LED lighting provider Daylight 
has seen a sharp rise in short interest after 
shares slumped as the company released a 
trading statement on June 10th. The 
statement indicated that operating profit will 
be significantly below expectations and is 
“linked in part to a slowdown in the oil and 
gas sector”. 
 

 
 
 
 
 
 
 
 
 
 
 
 

Apac 

 
 
Most shorted ahead of earnings in Apac are 
two well-known large consumer electronics 
businesses in Japan. Struggling TV maker 
Sharp has continued to attract short sellers 
with shares outstanding on loan increasing by 
40% in the last three months with the share 
price retreating over 35%. 
 

 
 
Financially healthier Casio stills sees short 
sellers attracted to the stock despite analysts 
expecting 30% higher earnings for the 2016 
financial year. Shares outstanding on loan are 
flat over the past 12 months at 15.6% while 
the stock has risen some 41%.  
 

140

150

160

170

180

190

200

210

12

14

16

18

20

22

24

08/2014 10/2014 12/2014 02/2015 04/2015 06/2015

% Shares on loan PriceSource: Markit 

Tgs Nopec Geophysical Company Asa 
% Shares on loan 

Price 

450

550

650

750

850

950

7

8

9

10

11

12

13

14

08/2014 10/2014 12/2014 02/2015 04/2015 06/2015

% Shares on loan PriceSource: Markit 

Dialight Plc 
% Shares on loan   Price 

150

170

190

210

230

250

270

290

310

330

350

4

6

8

10

12

14

16

18

20

08/2014 10/2014 12/2014 02/2015 04/2015 06/2015

% Shares on loan PriceSource: Markit 

Sharp Corp 
% Shares on loan   Price 

http://www.ft.com/cms/s/0/f48a4b5a-f7a2-11e4-8bd5-00144feab7de.html#axzz3goWkMfz9
http://www.markit.com/Commentary/Get/10032015-Equities-Japanese-tech-sees-resurgent-short-interest


 
Markit Equities Research 

   

 
 
Dry bulk shipping and towage services 
provider Pacific Basin has witnessed a spike 
in short interest in April and levels remain 
high at 18% of shares outstanding on loan. 
Headquartered in Hong Kong, the firm is 
exposed to the energy sector and continued 
depressed prices in the shipping industry.  
 

 
 
 
*To receive more information on short interest 
data or our Short Squeeze model please 
contact us. 
 
To read this article on our commentary 
website please click here 
 

Relte Stephen Schutte 

Analyst 

Markit  

Tel: +44 207 064 6447          

Email: relte.schutte@markit.com 

For further information, please visit www.markit.com 
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The intellectual property rights to this report provided herein is owned by Markit Group limited. Any unauthorised use, including but not limited to copying, distributing, transmitting or 
otherwise of any data appearing is not permitted without Markit’s prior consent. Markit shall not have any liability, duty or obligation for or relating to the content or information (“data”) 
contained herein, any errors, inaccuracies, omission or delays in the data, or for any actions taken in reliance thereon. In no event shall Markit be liable for any special, incidental, consequential 
damages, arising out of the use of the data. Markit is a trademark owned by the Markit group. 
 
 This report does not constitute nor shall it be construed as an offer by Markit to buy or sell any particular security, financial instrument or financial service.  The analysis provided in this report is 
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