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Most shorted ahead of earnings

A review of how short sellers are positioning themselves in companies due to announce results in

the coming week.

— Over a quarter of Energy Xxi shares shorted despite a collapse in its share price
— Software firms Globo and Rocket Internet see shorts add to their positions before earnings
— Textile machinery firm Tsudakoma has 3% of shares shorted after recent underperformance

North America

% Shares 1 Month
Earnings Outstanding %
Name Industry Ticker Date On Loan Change

Energy Xxi Ltd Qil, Gas & Consumable Fuels EXXI 9/28/2015 26.8 1%
Agf M: Ltd Capital Markets AGF.B 9/30/2015 14.9 6%
Cal-Maine Foods Inc Food Products CALM 9/28/2015 14.6 1%
Dhx Media Ltd Media DHX.B 9/28/2015 1.9 6%
Mccormick & Company Inc Food Products MKC 10/1/2015 8.3 3%
8Point3 Energy Partners Lp Ind dent Power and Ri le Ele CAFD 9/30/2015 7.5 21%
Actuant Corp Machinery ATU 9/30/2015 5.8 2%
Synnex Corp Electronic Equipment, Instruments & CSNX 9/28/2015 5.8 -19%
Calamp Corp Communications Equipment CAMP 10/1/2015 5.2 -24%
Paychex Inc IT Senices PAYX 9/30/2015 4.5 14%
Diamond Foods Inc Food Products DMND 9/29/2015 4.0 19%

The week’s most shorted share globally is olil
exploration firm Energy Xxi, which has 26.8%
of its shares now out on loan. The ravages of
the oil price collapse have taken their toll on
the company, with shares now over 90% in
the last 12 months. This looks to have
prompted some short sellers to cover as
demand to borrow the firm’s shares is down
by a tenth in the last four weeks.
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The headwinds in the energy space have also
hurt utilities firms indirectly, which has seen
short sellers converge to the sector. This
trend means that newly listed 8Point3 Energy
makes the list of the most shorted shares
ahead of earnings with 7.5% of its shares out
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on loan ahead of earnings. This demand to
borrow the firm’s shares has paid off up to
now as 8Point3 Shares have fallen by a third
from the highs seen in its trading debut.

Specialty foods manufacturers are also on the
menu for short sellers this week with nut firm
Diamond Foods and egg producer Cal-Maine
Foods both making this week’s most shorted
list. Both firms have seen short sellers add to
their positions by more than 10% in the month
leading up to earnings, but this has proven to
be a tough meal to swallow. Both firms have
seen their shares be largely resilient in the
face of the recent market downturn.
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Western Europe

% Shares 1 Month
Earnings Outstanding %

Name Industry Ticker Date On Loan Change
Globo Plc Software GBO 9/29/2015 7.0 5%
Aryzta Ag Food Products ARYN 9/28/2015 6.9 -18%
Bang & Olufsen A/S Hi hold Durables BO 9/30/2015 6.8 7%
Rocket Internet Se Internet Software & Senices RKET 9/30/2015 5.1 62%
Buwog Ag Real Estate &D pm¢BWO 9/29/2015 3.5 -35%

Food manufacturers are also on the list of the
most shorted firms ahead of earnings this
week with confectioner Aryzta seeing just
under 7% of its shares out on loan ahead of
earnings. Short sellers have been relatively
late to the game with this firm seeing demand
to borrow only climb past the 4% mark after
its shares were down by a third from the
highs seen in the middle of last year. Demand
to borrow has since climbed to 8%, but short
sellers have been trimming their positions in
the run-up to next week’s earnings
announcement.
AryztaAg
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Sector wise, two internet firms, Globo and
Rocker Internet, make the most shorted firms
in this week’s screen. The latter has seen
short sellers continue to add to their positions
since its IPO at the end of last year. Rocket
has been controversial for building a
business model based on backing copies of
businesses it views as underserved in global
markets. The market looks to be sold on the
firm’s model, however, as its shares are down
by 40% from their trading debut.

High end electronics firm Bank & Olfsen also
make this week’s list with 6.8% of shares out
on loan. The firm disappointed in its last
earnings round, propelling short sellers back
up the 6% mark.
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Asia Pacific

% Shares 1 Month
Earnings Outstanding %
Name Industry Ticker Date On Loan Change

Nomura Real Estate Master Fund Real Estate Investment Trusts (REITs) 3285 10/2/2015 4.7 137%

T Corp Machinery 6217 10/2/2015 3.7 8%
Jastec Co Ltd Software 9717 10/1/2015 3.5 0%

Co Ltd Specialty Retail 8227 9/28/2015 3.3 -6%
Uny Group Holdings Co Ltd Food & Staples Retailing 8270 10/2/2015 3.2 47%
Onward Holdings Co Ltd Textiles, Apparel & Luxury Goods 8016 10/2/2015 31 15%

Asia sees relatively low earnings activity next
week with no firm seeing more than 5% of
shares out on loan in the run-up to earnings.

The Nomura Real Estate Master Fund Inc is
the most shorted equity listing leading up to
earnings though the recent borrow activity
looks to be tied to its ongoing merger with a
fellow REIT.

Tsudakoma is the second most shorted firm
leading up to results with 3.7% of shares out
on loan. Borrow demand for the textile
equipment manufacturer has picked up by 8%
in the last four weeks as the firm lowered its
projections for the year’s profit forecast by
over a quarter. Its shares have also faced
headwinds and are currently down by over a
quarter year to date.
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http://www.inc.com/magazine/201206/max-chafkin/oliver-samwer-european-king-of-the-company-cloners.html
http://www.nre-mf.co.jp/english/merger/
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