
 

 

Most shorted ahead of earnings 
 
We review how short sellers are reacting to companies due to announce earnings in the final week 
of the second quarter results season.  
 

 S&W Seed is the most US shorted company ahead of earnings 

 Neopost is one of three European companies seeing significant demand to borrow  

 Japanese retailers UNY Group is the most shorted Asian firm announcing earnings  
 
North America 
The last week of the second quarter earnings 
season sees only 150 companies announcing 
results this week. Of these, there only 10 
companies with more than 3% of their shares 
out on loan. 
 

 
 
Agricultural company S&W Seed is the most 
shorted company with 10.3% of its shares out 
on loan prior to its Tuesday earnings call. The 
company also has the dubious honour of 
having seen the largest jump in short interest 
ahead of results with short sellers having 
increased their borrow by 38%. While the 
cause for the increased demand to borrow is 
hard to pin down, the firms main crop alfalfa 
has been under pressure in recent years as 
the California drought continues to bite. This 
has seen its shares fall by over a quarter 
since the start of the year. 
 

 
 
Also making the list of the heavily shorted 
companies in the sector is spice firm 
McCormick which has 5% of shares out on 
loan. The firm has seen relatively flat demand 
to borrow however with short interest 
fluctuating between 5% and 6% over the last 
six months. 
 
 
Sector wise, retailers continue to make poplar 
shorts, though all four firms currently see their 
shares trade near annual highs. 
 
Pharma firms continue to be well represented 
amongst heavily shorted names ahead of 
earnings with three stocks making this week’s 
list. Nanoviriciteds tops the group with just 
under 6% of shares out on loan after failing to 
come up with a revenue generating product 
since its listing in 2006.  
 
The other two healthcare firms are InspireMD 
and Isoray which both have 4% of their 
shares out on loan. 
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Finally, uniform company Cintas has seen 
shorts retreat in the wake of a recent buoyant 
share price.  
 

 
 
Europe  
 
Earnings activity is also tame in Europe with 
only three firms reporting results with more 
than 3% of shares out on loan.  
 
 

 
French mailroom equipment company 
Neopost sees the largest demand to borrow 
ahead of earnings with 6.4% of the 
company’s shares out on loan. This large 
demand to borrow hides the fact that short 
sellers have been actively covering their 
positions in the last few months as the firm 
has seen shorts nearly halved their positions 
since the start of the year.  Demand to borrow 
the stock is close to its lowest level in over 
three years. 
 

 

 
The same can’t be said for UK firm Globo 
which recently saw shorts surge to new highs 
in the last couple of months. While demand to 
borrow has receded somewhat in the last few 
weeks, it is still over twice the level seen in 
January with just under 5% of shares out on 
loan. 
 
Newly listed Austrian real estate firm Bowog 
has also seen a surge in demand to borrow in 
recent weeks with the proportion of shares 
out on loan jumping by more than three times 
the level seen a month ago.  
 
Asia 
 

 
 
 
Japanese firms make up four of the five 
companies with more than 3% of shares out 
on loan ahead of results. Of these three are 
retail firms which have continued to come 
under pressure as shorts bet that consumer 
spending will continue to come under 
pressure in the wake of Prime Minister Abe’s 
recent economic intervention. This looks to 
have played out last weekwhen Asahi 
reported weaker than expected results which 
sent the heavily shorted retailer’s shares 
down sharply. 
 
Top of this week’s list is Uny Group which has 
9% of shares out on loan, twice the level seen 
at the start of the year.  
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Both of the other two retailers seeing heavy 
short interest ahead of results, Adastria and 
Ministop, have seen shorts add to their 
positions in the weeks leading up to results.  
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