
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves in stocks ahead of earnings 
announcements in the coming week.  
 

 Activist short sellers in Ambarella profit as stock falls 25% in the last month 

 China’s Evergrande sees short sellers return as stock slumps 42% from 52 week high  

 Markit Dividend Forecasting expects a 56% cut to China’s Rexlot’s interim dividend 
 

North America 

 
 
General merchandise retailer Big Lots is the 
most shorted company in North America 
ahead of earnings this week with 23.9% of 
shares outstanding on loan. Short sellers 
have increased positions fourfold over 12 
months while the shares are trading 10% 
down.   
 

 
 
Short sellers have returned to speciality 
discount retailer Five Below, which has seen 
short interest surge 25% in the last three 
months reaching 17.6%. 

 
 
Returning for a second consecutive quarter, 
with its share price falling 10% is Canadian 
Western Bank with 21.4% of shares 
outstanding on loan. The bank’s stock has 
fallen 37% in the last 12 months with short 
sellers increasing positions by 200%.   
 

 
 
Over the last three months short interest has 
surged 155% to 18% of shares outstanding 
on loan in Navistar International. The stock 
has continued its slide over the last 12 
months, falling by 55% in total. The truck 
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maker has struggled to regain market share 
and grow revenues as continued losses hit 
the company despite the industry seeing 
orders for heavy-duty trucks at their highest 
levels in a decade.  
 

 
 
A public target of activist short seller Citron 
Research, shares in Ambarella have fallen by 
25% in the last month. Prior to the fall, shares 
had risen 145% year to date.  
 

 
 
 
 
 
 
 

Europe

 
 
Most shorted ahead of earnings in Europe is 
cancer care firm Elekta, a perennial favourite 
among short sellers in recent years. The 
stock has fallen by 36% in the last half year 
with short sellers covering positions by 17%. 
19.5% of shares outstanding are currently on 
loan.   
  

 
 
Second most shorted is Trevi Group with 
10.2% of shares outstanding on loan. The 
global civil and engineering firm is heavily 
exposed to energy intensive infrastructure 
projects. The stock is down 70% over the last 
12 months.  
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German and Austrian focused residential 
property developer and manager Buwog is 
the third most shorted in Europe with 5.5% of 
shares outstanding on loan. The stock has 
attracted 50% more interest from short sellers 
in the last year while the share price has 
increased by 24%. 
 

 
 
Apac 

 
 
Most short sold in Apac ahead of earnings is 
Yanzhou Coal mining with 12% of shares 

outstanding on loan. Short sellers have 
flocked to the stock in the last three months 
as energy and commodities slump and 
Chinese markets collapsed. Shares 
outstanding on loan have increased by a third 
in the last three months while the stock has 
fallen by 45%.  
 

 
 
Since appearing in the most shorted ahead of 
earnings in March 2015, shares in the 
second largest property developer in China, 
Evergrande Real Estate, have increased by 
25%. This increase masks the interim 
volatility seen in general over recent months 
in the region. The stock is actually off highs 
reached in early May 2015 by 42%. 
 

 
 
Interim dividend cut expected at Rexlot   
Markit Dividend Forecasting is forecasting 
a chunky 56% cut to the interim dividend from 
Rexlot with operating conditions for its lottery 
business in China expected to remain 
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challenging. The company’s turnover has 

dipped 22% for the year.  
 

 
 
The company’s stock has been suspended 
since June after a report highlighted 
accounting irregularities at the firm. Short 
sellers have maintained their positions with 
6.9% of shares currently outstanding on loan. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*To receive more information on securities 
finance or other products please contact us. 
 
To read this article on our commentary 
website please click here 

Relte Stephen Schutte 

Analyst 

Markit  

Tel: +44 207 064 6447          

Email: relte.schutte@markit.com 

For further information, please visit www.markit.com 
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