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Most shorted ahead of earnings

A review of how short sellers are positioning themselves ahead of earnings announcements in the
coming week.

— Biotech stocks feature among the most shorted stocks in North America
— Shorts cover positions in UK retailer Sainsbury’s as shares surge 15% higher
— Noble second most shorted in Apac despite covering of a third of positions as oil prices rally

North America to borrow increasing fourfold in the last few
Cueaning o weeks.
Name Industry Ticker Earnings Date OnlLoan Change
Sarepta Therapeutics Inc Biotechnology SRPT 05/05/2016 322 10%
Atwood Oceanics Inc Oil & Gas Drillin ATW 05/05/2016 305 -8% . .
T — s e Second most shorted ahead of earnings is
endingtree Inc rifts lortgage Finance 04/ “: 1 1 0 1
e o o e Atwood Oceanlqs with 30% of its shares sold
F i T T — T ——— short. Shares in the offshore driller have
;l?aMn:I;udsCurp > ;‘EE“?‘ICE[ES;ENICES LAG\QP\;! g::g:igl: ii: 3::: plummetEd 68% In the |aSt 12 months bUt
s Buictndo T T — T — have in fact rallied 60% from lows reached
Lt Cangany e Phamacameas Ao wnats 2o ion earlier this year on the back of stronger oil
Ebix Inc Application Software EBIX 05/06/2016 219 13% .
Tesla Motors Inc Automobile TSLA 0500412016 28 1% prices. Short Se”ers, though, have Only
Windstream Holdings Inc I d Tel Senices WIN 05/05/2016 2186 -9% . .. .
Helmerich And Payne Inc 0il & Gas Drilling HP 05/02/2016 215 0% rEduced the|r pOS|t|0ns marg|na”y
Bioscrip Inc Health Care Senices BIOS 05/05/2016 211 2%
Geospace Technologies Corp Qil & Gas Equipment & Senvices GEQS 05/05/2016 207 -20%
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Short interest in the medical research and
drug therapies firm has surged recently with
shares spiking higher this week in reaction
to reports the firm may secure approval for a
muscular dystrophy treatment. Short sellers’
demand however remains high with the cost
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Lendingtree Inc
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Shares in the online lender have rallied 90%
since February 2016 but have lost 15% in the
past few weeks. Shares outstanding on loan
have surged higher reaching 28.4% currently.

Europe

% Shares 1 Month
OQutstanding %

Name Industry Ticker Earnings Date OnlLoan Change
Rec Silicon Asa Semiconductor Equipment REC 05/03/2016 149 11%
J Sainsbury Plc Food Retail SBRY 05/04/2016 148 -20%
Vallourec Sa Qil & Gas Equipment & Senvices VK 05/03/2016 133 6%
Petroleum Geo Senices Asa Qil & Gas Equipment & Senvices PGS 05/03/2016 123 -3%
Aperam Sa Steel APAM 05/04/2016 13 59%
Telecom ltalia Spa Te Senvices T 05/05/2016 102 -16%
Deutsche Lufthansa Ag Airlines LHA 05/03/2016 99 -10%
Kuka Ag Industrial Machinery KUz 05/04/2016 9.7 -12%
Ica Gruppen Ab Food Retail ICA 05/04/2016 9.5 -17%
Proximus Nv | d Tel Services PROX 05/04/2016 92  1228%
Cgg Sa Qil & Gas Equipment & Senvices CGG 05/03/2016 8.6 6%
Dufry Ag Specialty Stores DUFN 05/03/2016 8.5 37%
Morphosys Ag Life Sciences Tools & Senices MOR 05/03/2016 8.5 -21%
Orkla Asa Packaged Foods & Meats ORK 05/03/2016 8.2 616%
Fraport Frankfurt Airport Senvices Airport Senices FRA 05/04/2016 8.2 -9%
Piaggio & C Spa Motorcycle PIA 05/06/2016 8.0 -13%
Banca Monte Dei Paschi Di Sienz Diversified Banks BMPS 05/05/2016 76 -16%
Veolia B 1t Sa Multi-Utilities VIE 05/04/2016 74 1068%
Aberdeen Asset Management Plc Asset Management & Custody Banks ADN 05/03/2016 72 -15%
Buzzi Unicem Spa Ci Materials BZU 05/06/2016 64 33%

Most shorted ahead of earnings in Europe
this week is Rec Silicon, a producer of silicon
materials destined for renewable industries.
The stock currently has 14.9% of shares
outstanding on loan and gauging by the cost
to borrow stock, short sellers’ demand has
steadily increased - in line with the recent rise
in share price.
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Second most shorted ahead of earnings and
no stranger to being a short target is UK
retailer Sainsbury’s. The firm has seen shorts
drastically cut positions in the past few
months with shares outstanding on loan
declining by more than two thirds since
February 22"™. The stock has rallied 25%
reaching a 12 month high and 14.8% of
shares outstanding on loan currently.
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Short interest continues to remain high in
German airline Deutsche Lufthansa. 9.9% of
shares are outstanding on loan as the airline
continues to face competition from low cost
airlines, Middle East carriers and faces legacy
labour issues and structural costs.

compiled by markit


http://www.markit.com/Commentary/Get/04032016-Equities-European-short-interest-surges-lifted-by-grocers
http://www.markit.com/Commentary/Get/14032016-Equities-Most-shorted-ahead-of-earnings

Markit Equities Research

markit

Deutsche Lufthansa Ag
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Apac
% Shares 1 Month
Qutstanding %

Name Industry Ticker Farnings Date  Onloan  Change
Qci Co Ltd Diversified Chemicals 010060 05/03/2016 119 3%
Noble Group Ltd Trading C & Di N21 05/06/2016 109 -12%
‘Yamada Denki Co Ltd Computer & Electronics Retail 9831 05/02/2016 88 1%
Acer Incorporated Technology Hardware, Storage & Peripherals 2353 05/03/2016 81 1%
Epistar Carp Semiconductors 2448 05/03/2016 73 13%
Elite Advanced Laser Corp Semiconductors 3450 05/03/2016 72 -11%
Taiwan Hon Chuan Enterprise Co Metal & Glass Containers 9939 05/03/2016 6.0 1%
Gintech Energy Corp Semiconductors 3514 05/03/2016 59 49%
Hanmi Pharm Co Ltd Pharmaceuticals 128940 05/02/2016 58 -3%
Medipost Co Ltd Health Care Senices 078160 05/02/2016 58 5%
Wt Microelectronics Co Ltd Technolagy Distributors 3036 05/03/2016 5.2 8%
Yumeshin Holdings Co Ltd Human Resource & Employment Services 2362 05/06/2016 5.2 6%
Htc Corp Technology Hardware, Storage & Peripherals 2498 05/04/2016 51 %
Ritek Corp Technology Hardware, Storage & Peripherals 2349 05/03/2016 49 -1%
Wafer Works Corp Semiconductor Equipment 6182 05/03/2016 49 -1%
Sembcorp Industries Ltd Industrial C: o5 g6 05/04/2016 49 3%
Taiwan Tea Corp Food Distributors 2913 05/03/2016 49 0%
Istyle Inc Internet Software & Senvices 3660 05/02/2016 438 -8%
Elite Semiconductor Memory Tec Semiconductors 3006 05/03/2016 46 9%
China Petr D Commodity Chemicals 1314 05/03/2016 46 12%

Most shorted ahead of earnings in Apac is
Oci Co with 11.9% of shares outstanding on
loan. Shares in the South Korean chemicals
company have surged higher by two thirds in
the past month with short interest levels
increasing by a third to 1139% of shares
outstanding on loan.
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Short sellers have covered 27% positions in
Noble Group as shares rally almost 50% on

the back of rising oil prices. Inclusive of the
recent rise, the commodities trader has seen
shares lose half their value in the last 12
months as well as being a focused target of
short activist Iceberg Research.
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While shares in computer and hardware
manufacturer Acer have plummeted over
40% over the past 12 months, short sellers
have only marginally covered positions with
short interest still hovering above 8%
currently.

Acer Incorporated
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To receive more information on Securities
Finance, Research Signals, Exchange
Traded Products, Dividend Forecasting or
our Short Squeeze model please contact us

To read this article on our commentary
website please click here.
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