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Most shorted ahead of earnings 

Friday, September 30th 2016 

A review of how short sellers are positioning themselves in 
companies announcing earnings in the coming week 

 

 Team Inc has 14% of shares out on loan ahead of earnings 

 Tesco short interest approaching recent highs after a post Brexit surge 

 Japan home to 12 of the 14 heavily shorted Asian companies announcing 

earnings this week  

 

North America 

 

 

The most shorted company announcing earnings this week is US listed Team Inc, 

which inspects high pressure pipes and pressure vessels commonly found in oil 

refineries and chemical plants. The company announced disappointing numbers in its 

last set of earnings as a lack of demand combined with currency headwinds led the 

company to announce a surprise loss. Short sellers have latched on to these 

lackluster numbers as Team’s short interest more than doubled in the last three 

months to the current all-time high of 14% of shares outstanding. 

http://seekingalpha.com/article/3556676-teams-tisi-ceo-ted-owen-q1-2016-results-earnings-call-transcript
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The largest jump in shorting activity leading up to earnings was seen in Canadian 

pharmacy operator Jean Coutu group whose short interest has jumped by 56% in 

the last month. Jean Coutu’s CEO bemoaned Quebec’s challenging regulatory 

environment in his last earnings statement in July, which could be a headwind for 

the company’s growth ambitions in the near term. These comments have resonated 

with short sellers as the proportion of Jean Coutu shares out on loan has more than 

doubled since.  

Another firm experiencing a material increase in short interest is Novagold 

Resources, whose short interest has jumped by a third in the last month. Short 

sellers have shown commitment to their Novagold plays over the last few months; 

staying in the trade despite losses incurred as the company’s shares more than 

doubled as gold and precious metals rallied. Novagold’s stocks are giving up some of 

their recent ground however, and short sellers have been busily adding to their 

positions. 

 

Europe 

 

 

Tesco is the most shorted out of a relatively small crop of earnings announcements 

in Europe this week, as just under 7% of its shares are out on loan. The recent spike 

in Tesco short interest puts it within touching distance of the all-time highs set 

earlier in the year as the “big four” domestic supermarket retailers continue to 

struggle with  relentless competition from German discounters as well as the 

potential pressures faced by consumers as the pound continues its post Brexit 

slump. 

http://business.financialpost.com/news/retail-marketing/jean-coutu-group-pjc-inc-faces-regulatory-headwinds-as-it-posts-a-stable-first-quarter


 

 

 

  | 3 

 

 

The other two relatively heavily shorted companies announcing earnings this week, 

Bang and Neopost, have seen covering in the last month with the latter seeing 

shorts close out nearly a quarter of their positions.  

 

Asia 

 

 

Japan is home to the majority of heavily shorted Asian companies announcing 

earnings next week. Industrial machinery firm OSG leads the pack of 12 Japanese 

firms which have more than 3% of shares outstanding on loan ahead of imminent 

earnings, with a tenth of its shares now shorted. OSG’s short interest has surged 

over the last 12 months as the Japanese central bank’s efforts to weaken the yen 

and kick start economic activity started to lose ground. This slowing economic 

momentum has taken a third off the value of OSG shares. 
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Retailers are also feeling the pinch of Japan’s spendthrift consumers and short sellers 

are looking to profit from this with relatively large short positions in retailers Aeon, 

Keiyo, Takashimaya and Ryohin. Fast food operator Yoshinoya also sees relatively 

high short interest as 5.7% of its shares are out on loan. 

Taiwanese cell phone manufacturer HTC is most shorted non-Japanese company 

announcing earnings this week with 6% of its shares out on loan. HTC shares have 

lost more than half their value in the last few months, but the company is still 

experiencing heavy demand to borrow, with more than 4% of its shares out on loan 

over the last 12 months.  
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Group limited. Any unauthorised use, including but not limited to copying, 

distributing, transmitting or otherwise of any data appearing is not permitted without 

Markit’s prior consent. Markit shall not have any liability, duty or obligation for or 

relating to the content or information (“data”) contained herein, any errors, 

inaccuracies, omission or delays in the data, or for any actions taken in reliance 

thereon. In no event shall Markit be liable for any special, incidental, consequential 

damages, arising out of the use of the data. Markit is a trademark owned by the 
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This report does not constitute nor shall it be construed as an offer by Markit to buy 

or sell any particular security, financial instrument or financial service. The analysis 

provided in this report is of a general and impersonal nature. This report shall not be 

construed as providing investment advice that is adapted to or appropriate for any 

particular investment strategy or portfolio. This report does not and shall not be 

construed as providing any recommendations as to whether it is appropriate for any 

person or entity to “buy”, “sell” or “hold” a particular investment. 


