
 

 

Nigeria’s bonds rise; US treasuries down 

 
Credit markets show confidence in new Nigerian leader, while in the US mixed macro data sends 
send treasuries down 
 

 Nigerian bonds rallied by over 5% since the election 

 US ten year treasuries fall below 2% again after disappointing manufacturing data 

 Mongolia sees bearish bond sentiment as the copper slump slows growth 
 
Nigerian elections welcomed 
Markets reacted positively to news that 
opposition leader Mahammadu Buhari beat 
incumbent Prime Minister Goodluck Jonathan 
in Nigeria’s general election this week. It was 
the first time an opposition party won an 
election in Nigeria since Jonathan’s People’s 
Democratic Party came to power in 1999. The 
victory also marked the first peaceful ousting 
of an incumbent candidate; hailed as step 
forward for the continent’s largest economy. 
 

 
 
March has been a good month for Nigerian 
bond investors as the 14.2% 2024 naira 
denominated government bond in rose 5pts 
to 96.35pts (as a percentage to par) on the 
back the opposition’s momentum leading up 
to the election. US dollar denominated debt 
also found buyers as the 6.75% 2021 notes 
gained 2.25pts post-election. 
 
The election result was a welcome relief for 
holders of Nigerian debt who had been hit 
hard over the last several months. Nigeria 

relies on oil for the majority of government 
revenue and the falling price of oil and strong 
US dollar have presented a challenging 
environment.  
 
Nigeria still has numerous problems to 
address including terrorism, oil dependence, 
corruption and economic inefficiencies. But a 
peaceful democratic transition of power may 
mark the first step forward towards greater 
prosperity.    
 
Two handle treasury 
In the US, contradicting macroeconomic data 
over the last few weeks has seen volatility in 
US treasuries. While last Friday’s  positive 
flash PMI data signalled momentum, weak 
manufacturing data and disappointing ADP 
jobs data released this week proved less 
optimistic which sent the ten year yield back  
under 2% to 1.87%. 
  

 
 
This yield had reached 2.24% just one month 
ago as investors started to speculate about 
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an imminent rate rise. Recent mixed signals 
on the health of the US economy, however, 
have made this prospect less likely.  
 
This negative sentiment is also reflected by 
the fact that the US yield curve has started to 
flatten again. The yield difference between 
two and 30 year treasuries decreased from 
3.5% in December 2013 to 1.8% in January 
2015 and has since fluctuated around 2%. 
Yield curve flattening is usually a sign of an 
oncoming downturn in the economy as 
inflation is repressed. 
 
All eyes will be on Friday’s non-farm payrolls, 
a key indicator of economic health.  
 
Mongolia struggles with growth 
 

 
 
The central Asian country, which experienced 
its own copper driven economic boom over 
the last few years, has seen its growth in 
GDP halve in the last four years to 7.8% last 
year. This decline was largely driven by the 
slump in copper price, which is responsible 
for one third of Mongolia’s economic output.  
 
The falling copper price hit the country’s 
bonds, with the 5.125% US dollar 
denominated issue rising above 8%; sparking 

fears of a potential downgrade. This figure 
still remains well above the yields of 6% seen 
two years ago. 
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