
 

 

Short sellers wake up in Singapore  

 
With its heavy exposure to China and the energy sector, Singapore’s equities market has seen 
shorting activity rise as companies face renewed attention and scrutiny from activist investors. 
   

 Average short interest for the Singapore Stock Exchange is up 26% year to date 

 Energy and commodity focused  firms in the trading hub are among the most short sold 

 Activist investors sounding alarms on Noble as S&P confirms negative outlook  
 

Short levels rise 
Singapore has never been a hotbed of short 
selling activity, but the country’s exposure to 
China, weak commodities prices and a 
successful activist investor campaign has 
pushed average short interest up sharply 
from the levels seen at the start of the year.  
 
Average short interest, as measured by the 
percentage of free float out on loan, has 
increased by over a quarter since the start of 
the year, currently reaching 1.2% for the 
Singapore Stock Exchange (SGX).  
  

 
 
STI shares see higher short interest 
In terms of average free float out on loan, the 
larger blue chip companies which make up 
the FTSE Straits Times Index (STI) have 
seen relatively more shorting activity than the 
wider market, with an average of 1.5% shares 
outstanding on loan.  
 
This figure has also been rising at a faster 
pace than the SGX, as the current level 

represents an almost 50% jump from the 
1.02% average seen at the start of the year.  
 
Short interest in the index has been heavily 
driven by energy and capital goods firms. 
Sembcorp Marine and Keppel Corporation 
are both involved in offshore and onshore 
infrastructure services that are heavily 
exposed to the energy and shipping sector. 
The current short interest in these companies 
currently represents 4.5% and 1.7% of shares 
outstanding.   
 

 
 
Demand to borrow Sembcorp shares has 
steadily increased throughout the year, 
driving the cost to borrow above 8%. This 
makes Sembcorp the most expensive name 
to borrow in the STI.   
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Acting on Noble 
The largest movement in shorting activity in 
the STI by far has been in commodities group 
Noble Corp, which became the target of 
activist investor Iceberg Research in 
February.  
 
This has seen the shorting activity in Noble 
jump tenfold from the level seen on January 
1st. Iceberg’s research looks to have hit a 
nerve with investors as the shorting activity 
has jumped fivefold in the wake of the report, 
with over 7% of the firm’s free float now out 
on loan. 
 

 
 
The problems for Noble look set to continue 
as S&P has recently downgraded its outlook 
on the company to negative.  
 

 
Outside of the STI, energy names have also 
been popular short targets. Offshore 
contractor and provider of integrated oil & gas 
services Ezra is the most shorted name on 
the SGX with 10% of shares outstanding on 
loan. The company has seen short sellers 
continue to gravitate towards the stock since 
the oil price started to collapse in 2014. The 
increase in shorting activity has been spurred 
on by a falling share price as the company’s 
shares have slipped by 70% ytd.  
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