
 

 

 
Shorts’ covering continues as US equities surge 
 
The rally seen in US stocks from lows in February has not been felt evenly across large and mid-
cap companies; these uneven effects have also been mirrored in shorting activity. 

 

 Shorts cover a quarter of positions across the largest 200 US firms by market cap 

 Midcap stocks see short sellers hold on despite their recent outperformance 

 Demand to short Tesla at a three year high as Under Armour short interest approaches all-
time high 

 

Shorts cover 10% of mid-rift  
US equities have continued to rally after 
briefly touching recent lows in February. 
According to the performance of the iShares 
Russel Mid Cap ETF and the iShares Russel 
Top 200 ETF, midcap and large cap stocks 
have rallied by 21% and 14% respectively 
from their yearly lows. 
 

 
 
Despite midcap stocks outperforming, short 
sellers have covered more than twice the 
percentage of positions across large cap 
names.  
 
Average short interest of the constituents of 
the iShares Russel Top 200 has declined by 
25% from 1.7% to 1.3% as of latest count. 
Meanwhile average short interest of the 
relatively high constituents of the iShares 
Russel Mid Cap ETF (the next 800 largest 
companies by market cap) has declined by 
relatively less, falling 11%, from 4.6% to 4.1%. 
 

 
 
Perhaps short sellers (on average) expect 
that large caps have more to run in order to 
‘catch up’ to the performance of midcaps or 
alternatively that the midcaps have scope to 
moderate lower. A few key names however, 
have continued to see strong short demand 
and high levels of shorting activity.  
 

 
 
The most shorted firm across the iShares 
Russel Top 200 ETF, which consists of the 
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largest 200 companies in the US, is Tesla 
Motors, which has in fact seen short sellers 
cover positions. 
 
After reaching a record high level of short 
interest in March, shorts have covered 7% of 
Tesla positions year to date. The company is 
currently battling reactions to the first self-
driving car death, and the firm has also 
come under scrutiny around the potential 
acquisition of SolarCity. Additionally, 
demand to short Tesla stock, as gauged by 
the benchmark fee or cost to borrow has 
surged to a three year high.  
 

 
 
The ‘most shorted’ stock across the midcaps 
currently is ‘athleisure’ clothing retailer Under 
Armour with 28.1% short interest which has 
surged higher by almost double since the 
beginning of April. Short interest has risen 
and shares have plummeted on slower 
growth concerns.    

 
 
To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 
To read this article on our commentary 
website please click here. 
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