
 

 

 Singapore’s short sellers rush for cover 
 
Singaporean shares saw a surge in short interest in the midst of the volatility seen in the first 
quarter, but the STI index’s recent calm has seen appetite to short shrink.   
 

 STI average short interest down by a quarter from the recent yearly highs  

 All ten of the most shorted companies during February’s highs have seen covering  

 Real estate bucks the trend as Acentas and City Development have large rises in short interest 
 

Short sellers have been actively covering 
their positions in Singaporean blue chip 
stocks in the wake of the recent market 
rebound.  
 

 
 
The shares which make up the STI index, 
which was down by more than 10% in 
February, had seen their average short 
interest jump to a multiyear high during the 
worst of the recent sell-off. The selloff proved 
relatively short lived however as the index 
has managed to get back on an even peg for 
the year which has in turn seen short sellers 
lose their appetite for Singaporean shares. 
The current constituents of the SPI index now 
see 1.6% of their free float shorted on 
average which represents a 27% fall from the 
average short interest seen during the height 
of February’s bear raid.  
 
Covering universal 
 
The covering has been pretty much universal 
across the index as all ten of the firms seeing 
the worst short interest during the worst of 

February’s volatility have seen demand to 
borrow their shares fall. 
 
Gaming operator Genting has led the short 
covering in the last six months as the 
proportion of its free float out on loan to short 
sellers has fallen by a massive 70%. 
Genting’s short covering comes despite the 
fact that the company continues to suffer from 
a lackluster gambling environment which has 
seen the firm post a 17% fall in revenue in its 
June second quarter earnings release, driven 
in large part by falling gambling volumes. But 
these results haven’t reignited short seller’s 
appetite as Genting’s current short interest is 
the lowest in nearly two years. 
 

 
 
Singapore Press Holdings, a long time target 
of short sellers, also sees a multi-year low in 
short interest in light of the recent covering. 
Its current short interest is a third lower than 
at its height in February when over 10% of its 
free float was shorted. 
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The covering does seem to have lost some 
steam in recent weeks however as demand to 
borrow STI shares has been relatively flat 
since June; driven by a couple of names 
seeing a resurgence in short interest. The 
one standout firm is Sembcorp Marine whose 
short interest has increased by more than 
60% in recent weeks. While its current short 
interest is still some way off the highs set 
back in February, its most recent earnings 
showed that the island nation was still very 
much exposed to developments overseas as 
profits fell by over 90% due to a sharp drop in 
oil rig orders.  
 

 
 
Real estate bucks the trend 
 
Another sector which has failed to shake off 
short sellers has been the real estate sector 
which is struggling with a falling asset prices 
and mounting debt piles. The two favorite 
short targets in the sector are Ascendas and 
City Development which have both seen short 
interest surge by 68% and 119% respectively 
in the six months since short interest hit its 
peak across the STI index. 
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