
 

Global economics 
Strong upturn in financial services helps support global economy, but overall 
growth remains muted 
 

 Financial services activity increases at fastest rate 

since December last year  

 Consumer services output growth resumes at 

sharpest pace in ten months  

 Investment goods output stagnates leading to a 

softer rise in global manufacturing production  

Financial services output growth accelerated to the 

fastest in nine months at the end of the third quarter. 

Boosting overall activity was a sharper increase in new 

orders placed at financial services firms, with the rate 

of expansion the quickest in over five-and-a-half years. 

As a result, pressure on capacity was evident, as 

backlogs of unfinished work rose to the greatest extent 

since August 2014.  

On a less positive note, the rate of job creation in the 

financial services sector eased to the weakest in five 

months, reflecting weak confidence towards the 

outlook.  

Also within the wider services sector, output growth 

resumed at consumer services, after having declined 

for the first time in eight months during July. 

Furthermore, the rate of expansion was the quickest in 

ten months, highlighting the extent to which consumers 

– generally enjoying low inflation and low interest rates 

– are helping to drive economic growth.    

Growth in both financial and consumer services led to 

a sharper increase in overall global services activity, 

which rose at the strongest rate since April.  

Notably, the upturn in financial services should bode 

well for the global private sector economy, as it has 

been closely correlated with the economic cycle 

throughout much of the survey’s history (see chart). 

Encouragingly, the global composite seasonally 

adjusted Output Index picked up to an eight-month 

high.  

Investment goods output stagnates 

Meanwhile, the global manufacturing sector reported 

the slowest expansion in output since June, reflecting 

a broad stagnation in production of investment goods.  

Global services: business activity by sector 
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Investment goods  
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Moreover, new orders at investment goods producers 

contracted for the sixth consecutive month, albeit 

marginally. The slowdown in investment goods raises 

doubts about the strength of global capital expenditure 

and suggests that heightened levels of political 
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uncertainty in many countries, including the US, the 

UK and other EU countries, are acting as a drag on 

global capex.     

Further information 

Further information on how to access the new 

J.P.Morgan PMI indices can be obtained by contacting 

economics@ihsmarkit.com. 

Amy Brownbill 

Economist, IHS Markit 

Tel: +44 149 146 1075 

Email: amy.brownbill@ihsmarkit.com 

Click here for more PMI and economic commentary. 

For further information, please visit www.ihsmarkit.com 
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