
 

 

Top North American shorts of 2014 
 
As the year winds down with a bout of volatility, we look back at the trends that paid off for short 
sellers over the last 12 months. 

 

 262 of the largest 3000 companies have seen their shares fall by more than 20% after 
seeing new annual highs in short interest  

 Energy firms make up nearly a third of the year’s top shorts, led by Endeavour International 

 Nii and Gt Advanced are this year’s top shorts in the region  
 

In a look back at over the last 12 months, we 
review the year’s best timed shorts within the 
3000 largest North American companies at 
the start of the year. This analysis is based on 
a weekly screen of the companies seeing a 
fresh new 52 week high in short interest 
among those that see more than 3.5% of 
share out on loan. 
 
Across the last year, just under a third of 
companies across the region have been the 
target of short sellers as 898 companies 
make at least one appearance in our screen. 
Shorts look to have been largely successful at 
targeting underperforming shares as the 
companies that make the list have seen their 
shares fall by 5% on average since appearing 
on our screen. 
 
On the most successful end of the scale, 262 
companies have seen their shares fall by 
more than 20% since seeing a fresh new 
annual high in demand to borrow. 
 
Energy shares most successful shorts 
 
The energy sector has provided the most 
fertile ground for short sellers, as the recent 
collapse in energy prices saw 74 different 
companies make up the top short list in the 
region. This represent just under a third of the 
overall top shorts of the region.  

 
 
Energy firms are also very present at the top 
end of the best performing short list with, six 
firms among the 10 best performing shorts. 
 

 
 
The sector’s contribution among the best 
performing shorts is led by Endeavour 
International, which has seen its shares fall 
by 97% on its way to filing bankruptcy, after it 
saw its first new annual high in the last week 
of February when shorts jumped above 21% 
of shares outstanding.  
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Five of the six most successful energy shorts 
have come from companies whose market 
cap stood at less than $1bn when they first 
became targeted by short sellers. Shorts 
have also been successful at targeting larger 
cap energy names as four firms make the 
year’s most successful short list with a market 
cap greater than $10bn when they first made 
the list. 
 
The four successful large cap shorts this year 
are Husky Energy and Continental Resources 
which have seen their shares retreat by 39% 
and 52% respectively since seeing fresh new 
annual highs in short interest. 

 
 
The other two successful shorts are drilling rig 
operators Seadrill and Transocean whose 
shares have tumbled by more than 60% since 
coming under renewed scrutiny from short 
sellers. 
 
 
 

Other top shorts 
 
While the energy sector features most 
prominently among this year’s top shorts, the 
most successful short goes to shares in the 
tech and telecommunication sector, which 
has seen the greatest fall in average share 
price since seeing a fresh new high in short 
interest.  
Telecommunication firm Nii Holdings is this 
year’s most successful short after its shares 
fell by over 99% since its shares first 
registered a fresh new 52 week high in 
demand to borrow in January. 

 
 
Rounding out the top three most successful 
shorts in North America is sapphire glass 
manufacturer GT Advanced technology 
whose shares have fallen by 97% in the wake 
of filing for bankruptcy protection in October,  
stemming from a breakdown in its relationship 
with phone manufacturer Apple. Shorts were 
on top of the trend as they added to their 
already substantial positions ahead of the 
filing. 
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