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Exports surge on weaker sterling

B Trade deficit narrows in March
B Goods exports jump 4.9%, imports +3.2%

UK trade data add to signs that the manufacturing
sector is finding its feet again, buoyed by a rise in
exports of goods, which jumped almost 5% in March.

Export growth has been boosted by the weakness of
sterling. Although the pound has risen recently
compared to the 20-month low seen in March, it
remains around 25% below its pre-crisis peak on a
trade-weighted basis and continued to act as a driver
of rising overseas sales in April. PMI data in fact
showed that, for the first time ever in the history of the
global surveys, the UK enjoyed the strongest export
growth of all countries covered by the PMIs in April,

with exports growing at the fastest rate since July 2011.

Both official and survey data therefore paint an
encouraging picture of the UK gaining market share in
overseas markets, suggesting the economy is showing
signs of rebalancing away from domestic consumption
to export-led growth.

Official data showed the UK's trade deficit falling
slightly in March, down from £3.39bn in February to
£3.13bn. The deficit in goods fell from £9.17bn in
February to £9.06bn while the surplus in service rose
from £5.77bn to £5.93bn.

Goods exports jumped 4.9%, the strongest monthly
rise since July of last year, while imports rose a more
modest 3.2%. Exports of services rose 1.2%, the
largest monthly increase for 20 months, countered by a
mere 0.3% rise in imports.

The improvement leaves exports up 0.6% in the first
quarter, a strong contrast to the 2.0% decline seen in
the final quarter of last year, against a meagre 0.1%
rise in imports.
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UK goods exports, 3m/3m % change PMI Index
60

55
50
45

40

Goods exports, 3m% chg~ ~ ~~ 35
= PMI Exports Index

-12 30
2007 2008 2009 2010 2011 2012 2013

Sources: M arkit, Office for National Statistics (via Ecowin).

Sterling

Bank of England £GB effective exchange rate
110

100
95
90
85

80

70 T T T T T T T T T T
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Trade balance
UK trade balance, goods and services (Ebn), three-month average
1.0
0.0

-1.0

-2.0

-4.0 | T T T T T T T T
1996 1998 2000 2002 2004 2006 2008 2010 2012

Source: Office for National Statistics (via Ecowin).

compiled by markit



