
 

 

US driving global real estate 
 
A closer look at this month’s release of the Markit sector PMI data sees US real estate firms 
driving the sector to the forefront. Despite this, investors seem to be favouring international 
exposure. 
 

 US exposed  Real Estate ETFs have seen AUM surge to all-time high levels 

 Despite lagging behind their US peers, non US exposed real estate ETFs have been able to 
attract more inflows over the last few months 

 Led partly by US investors seeking international diversification 
 
Global real estate firms had another strong 

month in the latest Markit Sector PMI survey. 

The August survey saw the sector post the 

fourth largest increase in month on month 

output out of any sector after leading the 

previous month’s survey.  

However, the headline number does hide 

some regional differences as the global 

sector survey came in way ahead of the 

readings for the Europe and Asia. This infers 

that US firms, which make up the largest 

proportion of the global survey, powered 

much of the growth in business activity, and 

have done so for the last couple of months. 

 

 

US flows strong 

The last two and a half months of strong US 

real estate PMI survey results have seen US 

ETF investors increase their exposure to the 

sector.  Net inflows have amounted to $782m 

into the 30 products which track the US real 

estate sector taking aggregate assets to an 

all-time high. These positive inflows have built 

on the strong performance seen in the 

opening half of the year when investors 

added $5.2bn to their exposure. 

 

International flows outpace US  

While the US has so far proven to be the 

market of choice for ETF investors, evidenced 

by the fact that US exposed real estate funds 

manage 65% of current global real estate 

sector exposure, the US’s dominance has 

slipped over the last few years. This trend 

looks set to continue despite the recent 

strong PMI performance. 

So far this quarter, investors have added 

$1.2bn of non US real estate exposure, 

outpacing flows into US exposed funds by 

$435m. This marks the first time that US 

funds lagged behind their international peers 

this year.  
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While this trend is driven by new listings in 

international locations, it is also attributable to 

US thirst for international diversification. To 

this end, three of the five real estate products 

seeing the largest inflows are US listed 

products with international exposure. This has 

been led by the Vanguard Global ex-US Real 

Estate ETF, which has seen its asset base 

surge by over 75% since the start of the year, 

with just under $840m of inflows. 

Interational investors have also been keen to 

utilise ETFs to gain exposure to the real 

estate market with the likes of the iShares 

European Property Yield UCIT ETF attracting 

strong inflows.  
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