
 

 

US-listed foreign dividends grow to over $14bn 
 
With a growing portion of US companies choosing to head across the border for tax purposes, we 
look at the current proportion of S&P 500 dividends coming from companies domiciled outside of 
the US. 

  Dividends from foreign domiciled companies account for 3.8% of total S&P dividends 

  Internationally domiciled companies are expected to grow their dividends by a greater 
proportion than the rest of the index 

  Schlumberger and LyondellBasell are the two largest foreign domiciled dividend payers 
 
US companies have gained an appetite for 

international relocation in the latest wave of 

M&A deals. While US companies have long 

had a penchant for international domiciles, 

and the tax advantages they bring, the recent 

pace has some US lawmakers alarmed, with 

the Treasury Department stating that it was 

“reviewing a broad range of authorities for 

possible administrative actions that could limit 

the ability of companies to engage in 

inversions, as well as approaches that could 

meaningfully reduce the tax benefits after 

inversions take place”. 

 

While it’s still too early to tell what those 

broad ranges might be, we look at the 

proportion of total US dividends paid by 

companies in the S&P 500 with an 

international tax domicile in the wake of the 

recent wave of corporate tax inversion. It’s 

worth noting that payments made by foreign 

companies listed in the US are eligible for 

‘qualified dividend’ status on par with those 

made by domestic companies and that we 

make no speculation of any change to the 

current status quo. 

Foreign dividends share of total 

There are currently 27 constituents of the 

S&P 500 index which hold a foreign tax 

domicile. Of these 27 firms, 25 are forecasted 

to make a dividend payment to shareholders 

in the coming fiscal year, according to Markit 

Dividend Forecast. Foreign domiciled 

companies have a greater propensity to pay 

dividends as the current proportion of foreign 

domiciled constituents that are forecasted to 

pay dividends (93%) is greater than the 86% 

seen in the overall index. 

 

 

 

These payments are expected to total 

$14.1bn for the coming fiscal year, with 

foreign domiciled S&P 500 constituents 

contributing 3.8% of the forecasted aggregate 

payments for the index.  

Sector wise, the three foreign listed energy 

firms will represent nearly a third of total 

foreign domiciled payments with $4.2bn of 

aggregate forecasted payments. This is led 

by Schlumberger which is expected to make 

$2.08bn of payments. 
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Foreign payments expected to outpace the 

index 

The forecasted payments from foreign 

constituents are set to grow at a faster pace 

than the rest of the index.  

The latest forecast for the coming fiscal year 

represents a 23% lift on the previous year’s 

total, which is nearly two and a half times the 

growth seen by the overall index forecast.  

 

Schlumberger is again expected to lead the 

way as its payment is forecasted to jump by 

$424m in the coming fiscal year.  

Chemical firm LyondellBasell Industries, 

which is forecasted to make the largest 

aggregate foreign payment, is also expected 

to boost its payment by a healthy amount with 

a 26% jump in total pay-out.  
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