
 

Week Ahead Economic Overview  
 UK labour market data to provide insight into future 

stimulus decisions 

 Analysts to watch inflation data from US, China and 

eurozone  

 Central banks in Brazil, South Korea and Singapore 

to set monetary policy 

UK labour market data will play a key role in 

determining if policymakers need to take an 

increasingly dovish stance in coming months, and 

updated inflation data for the US, China and the euro 

area will offer analysts clues as to the direction of 

future monetary policy decisions. Central banks in 

Brazil, South Korea and Singapore will meanwhile set 

monetary policy next week. 

Employment growth in the UK has slowed to the 

second-weakest seen in the last six months amid signs 

of an economic slowdown in the first quarter. The 

worry is that a subdued labour market will affect 

consumer spending in the coming months, especially 

in an environment of rising inflation. There are already 

signs that households are feeling the strain. 

Policymakers and analysts will be watching next 

week’s batch of labour market data, as the UK 

economy is dependent on consumer spending to 

sustain a solid growth rate. 

Slower growth in the US is being accompanied by 

higher cost pressures despite oil prices moderating 

recently, sending mixed signals to policymakers. There 

is a risk of being behind the policy curve should 

inflation accelerate more than expected. With March 

data showing manufacturing input costs rising at the 

fastest rate fortwo-and-a-half years during March, 

analysts will monitor updated official inflation data next 

week to confirm signs of building inflationary pressures.  

China’s price pressures are also under scrutiny. PMI 

data signalled a slowdown in the pace of economic 

growth March, alongside rising costs, which is 

expected to be reflected in the latest producer price 

index.   

 

Continued… 

 

Markit Composite PMI and US GDP 

 

Sources: IHS Markit, U.S. Bureau of Economic Analysis. 

 

Caixin China PMI and GDP  

 

Sources: IHS Markit, Caixin, NBS. 
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http://www.markit.com/Commentary/Get/05042017-Economics-UK-PMI-indicates-modest-0-4-GDP-growth-in-first-quarter-despite-March-upturn
https://www.markiteconomics.com/Survey/PressRelease.mvc/76506140c5fc43608083d555c2d74144
https://www.markiteconomics.com/Survey/PressRelease.mvc/312b1cce45fa4ab8ba1f7027b5f5f9c0
http://www.markit.com/Commentary/Get/06042017-Economics-China-s-economy-downshifts-in-Q1-but-slowdown-unlikely-to-persist
http://www.markit.com/Commentary/Get/06042017-Economics-China-s-economy-downshifts-in-Q1-but-slowdown-unlikely-to-persist
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Similarly, the broad-based upturn in the euro area was 

marred by strong price pressures, according to the 

Eurozone PMI surveys, which rounded off the 

strongest quarter since quarter two 2011. While the 

strong upward price trends highlighted by the PMI data 

may add to calls for the ECB to consider tightening 

monetary policy, especially if confirmed by official 

inflation data, it seems that the central bank will likely 

maintain its accommodative stance until at least later 

in the year. ECB President Mario Draghi commented 

this week that it is too early to tell if higher price 

pressures will be sustained.  

Meanwhile, Brazil’s central bank will decide on policy 

interest rates. The Markit Brazil PMI survey indicated 

that business activity in the nation was falling at a 

much slower rate than in previous months, with the 

March headline PMI at its highest in just over two 

years, though remaining below the 50.0 no-change 

mark.  

Elsewhere in Asia, central banks in South Korea and 

Singapore will set monetary policy. Singapore’s 

Ministry of Trade and Industry will also announce the 

flash estimate of Q1 GDP. The Nikkei Singapore PMI 

pointed towards a stronger improvement in the health 

of the Singapore’s private sector, with the latest PMI 

data consistent with an annual GDP growth rate of 

between 2.5% and 3.0% for the first quarter. 

Other key releases include US retail sales, China’s 

total social financing and trade data, plus industrial 

production figures for euro area, the Philippines, 

Malaysia, India and Japan.  

Monday 10 April  

The week begins with the release of Chinese credit 

and loan data, alongside updated vehicle sales.  

Italy announces updated industrial production data. 

Indonesia releases latest retail sales data. 

Regional PMI data are out. 

Tuesday 11 April 

Australia publishes business confidence index. 

Industrial production data are released by Philippines 

and Malaysia.  

Euro area industrial production data are issued. 

Germany issues the ZEW Economic Sentiment Index. 

UK consumer and producer prices are announced. 

Russia releases latest balance of trade and current 

account data. 

Wednesday 12 April 

Japanese producer prices and machinery orders are 

released. 

Australia’s consumer confidence index is updated. 

China’s inflation data are issued by NBS. 

India issues inflation and industrial production data. 

Spain publishes its updated inflation rates. 

UK unemployment rate and earnings data are updated. 

Brazil’s retail sales are published. 

Thursday 13 April 

Central banks in Brazil and South Korea decide on key 

interest rates. 

Singapore sets monetary policy and issues flash Q1 

GDP data. 

Australian labour data are released. 

Chinese trade figures are updated. 

Germany, Italy and France publish their final estimated 

inflation rates.  

IEA releases its latest monthly oil market report. 

US producer prices index is updated. 

Friday 14 April 

Japan’s industrial production numbers are made 

available, along with capacity utilisation rates. 

Singapore’s flash estimate for Q1 GDP is released. 

China issues updated total social financing data. 

India updates its wholesale price index and balance of 

trade. 

US retail sales and consumer price index are released. 
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For more information visit www.ihsmarkit.com. The intellectual property rights to the report 

are owned by or licensed to IHS Markit. Any unauthorised use, including but not limited to 

copying, distributing, transmitting or otherwise of any data appearing is not permitted 

without IHS Markit’s prior consent. IHS Markit shall not have any liability, duty or obligation 

for or relating to the content or information (“data”) contained herein, any errors, 

inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon.  

In no event shall IHS Markit be liable for any special, incidental, or consequential damages, 

arising out of the use of the data. Purchasing Managers' Index
®
 and PMI

®
 are either 

registered trade marks of Markit Economics Limited or licensed to Markit Economics Limited. 

IHS Markit is a registered trademark of IHS Markit Ltd.  
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