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Week Ahead Economic Overview

® Industrial production and inflation numbers for Consumer prices
eurozone and US

Consumer prices, y/y % change

® UK inflation update
B Trade data for China

The week sees the release of industrial production
numbers and inflation data for the eurozone and the
US, with the latter also seeing the publication of retalil
sales figures. Meanwhile, consumer price and house
price inflation numbers are updated in the UK, while
China sees the release of trade data.
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Data watchers will keep a close eye on industrial Source: Ecowin

production data for the eurozone, after PMI data
signalled near-stagnation in the currency union’s
manufacturing sector in December amid ongoing
downturns in France and Italy. The latest official data Eurozone PMI Output Index, sa, 50 = o change Eurostal, 3m/3m % change
had shown industrial production rising a mere 0.1% in %
October, confirming the disappointing picture that has

been painted by the business surveys.

Eurozone industrial production and the PMI
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Final inflation numbers for December are also updated 5 B

in the euro area, after a flash estimate showed 0 2

consumer prices falling for the first time since 2009. 15 j

With oil prices having more than halved in price over 0 Indurial Production (escluding cansructon) =

the last six months, it is likely that consumer prices will e e ‘ .

fall further in coming months. The combination of weak 8§ EE5EE888E8888cz8 283

survey data, disappointing industrial production Sources: Markit, Eurostat

numbers and deflation add to pressure on the ECB to

announce full-scale quantitative easing, including the

purchase of government debt, at its policy meeting on US manufacturing output and the PMI

22 January. US PMI Output Index Manufacturing output, 3m/3m % ch:;ge
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There have been mixed signals about the health of the 65

US economy in recent months. On the one hand, third 60 2%

quarter GDP was revised higher and retail sales rose 9 oo

in_October and November. On the other hand, PMI %0

data showed private sector business activity in the 45 2%

world’s largest economy expanding at the slowest 40

pace in over a year in December, factory orders are 35 %

falling and trade numbers have weakened. 30 6%
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The combination of weak inflation and subdued growth . . . . —— Maridt PMI_ | e
as signalled by the business surveys therefore support 2007 2008 2009 2010 2011 2012 2013 2014

the release of the latest FOMC minutes which revealed Sources: Markit. Ecowin.
that a rise in interest rates before late April is unlikely.
However, updates to industrial production, retail sales
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and inflation will be closely watched for further insight
into the performance of the US economy.

Inflation numbers are also updated in the UK and are
expected to fall further below the Bank of England’s
target amid lower oil prices. An inflation rate below
1.0% would force the Bank of England’s governor to
write an open letter of explanation to the Chancellor. In
November, consumer price inflation fell to 1.0%, the
weakest increase since 2002 and the latest business
survey results showed cost pressures easing further in
December.

In China, trade data for December are out and
policymakers are looking for any signs that the
country’s trade performance has improved, after
November data showed exports up just 4.7%
compared to a year ago. However, December's HSBC
China Manufacturing PMI™ signalled new export
orders rising for an eighth successive month.

Monday 12 January

The week kicks off with the release of Markit's England
& Wales Regional PMI and Irish construction PMI data.

In India, trade data for December, consumer price
figures and industrial output numbers are out.

Russia sees the release of trade data and inflation
numbers.

Meanwhile, wholesale prices are issued in Germany.

Manufacturing output data are published in South
Africa.

The latest Labour Market Conditions Index is
meanwhile issued in the US.

Tuesday 13 January

The UK Commercial Development Activity Report is
released by Savills and Markit.

Trade balance information are published in China,
while Japan sees the release of current account data.

Inflation numbers are out in Greece and the UK, with
the latter also seeing the release of the BRC/KPMG
Retail Sales Monitor.

In Italy, industrial output data are issued by Istat.

Eurostat publishes the second release of the currency
union’s quarterly balance of payments for Q3 2014.
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The National Federation of Independent Business
issues its latest Business Optimism Index for the US.

Wednesday 14 January
Wholesale price inflation numbers are released in India.

Consumer price inflation figures are meanwhile
released in Italy and France, with the latter also seeing
the publication of current account data.

Industrial production numbers are out for the eurozone.

Retail sales data are out in Brazil, South Africa and the
US, with the latter also seeing the release of export
and import price numbers.

Thursday 15 January
The UK Bellwether Report is published by Markit.

Machinery orders numbers are released in Japan,
while employment data are issued in Australia.

The Royal Institution of Chartered Surveyors releases
its latest Housing Price Balance for the UK.

Inflation figures are meanwhile published in Spain.
Eurostat issues trade data for the currency union.

Payroll job growth data are meanwhile released in
Brazil.

In the US, the NY Empire State Manufacturing Index is
published alongside initial jobless claims and producer
price numbers.

Friday 16 January

Final inflation numbers for December are released for
the eurozone.

November’s budget balance is published in France.

In the US, inflation numbers, industrial production data
and the Reuters/Michigan Consumer Sentiment Index
are all out.
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herein, any errors, inaccuracies, omissions or delays in the data, or for any actions taken in
reliance thereon. In no event shall Markit be liable for any special, incidental, or
consequential damages, arising out of the use of the data. Purchasing Managers' Index™
and PMI™ are either trade marks of Markit Economics Limited or are licensed to Markit
Economics Limited. Markit is a registered trade mark of Markit Group Limited.
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