
 

Week Ahead Economic Preview  
 Worldwide PMI surveys to provide clues on global 

growth and inflation trends at start of Q3 

 ECB watchers eyeing flash Q2 eurozone GDP and 

inflation data 

 BoE, RBA and RBI set monetary policy 

Worldwide PMI survey releases next week will provide 

an early steer on global growth and inflation trends at 

the start of the third quarter, thereby giving important 

signals for central bank policy. US non-farm payrolls 

will likewise provide an important insight into Fed 

policy, and second quarter GDP and July inflation data 

for the euro area will be eyed for confirmation of the 

region’s upturn. The Bank of England’s Monetary 

Policy Committee will meanwhile meet alongside 

publication of the Bank’s updated forecasts.  

Recent PMI releases showed global growth enjoying 

steady momentum in the second quarter, albeit with 

signs of a widening underperformance in the emerging 

markets. Analysts will monitor July’s data for clues as 

to whether global growth — particularly emerging 

economies — will pick up in coming months and if 

inflationary pressures will continue to ease. 

Manufacturing PMI data are published on Tuesday 

followed by services on Thursday. 

With the US Fed hinting at starting to reduce its 

balance sheet in September, policy watchers will be 

eager for signs of the economy being on track for 

tighter policy. A key official data release will therefore 

be US non-farm payrolls. June figures confounded 

analysts on the upside, showing a gain of 222,000. 

Data including the flash PMI point to another strong 

month job gains in July, with our expectations running 

at 180,000.  

The week also sees final US PMI figures published, 

together with a host of data for home sales and factory 

orders, as well as the ISM numbers. Flash July PMI 

data signalled that US economic growth gained 

momentum at the start of the third quarter, with signs 

that growth could accelerate further in coming months.  
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In the UK, a highlight of the coming week will be the 

Bank of England’s Monetary Policy Committee meeting 

and its updated forecasts. The lacklustre performance 

of the UK economy in the first half of this year seems 

to have diminished the likelihood of an interest rate 

hike any time soon, especially as growth prospects 

have become increasingly gloomy. Preliminary official 

data showed that the UK economy expanded at a 

meagre rate of 0.3% during the second quarter. The 

publication of PMI data for July will provide an early 

look as to how the economy fared at the start of the 

third quarter. 

Second quarter flash GDP numbers for the euro area, 

alongside July inflation data, will meanwhile be 

monitored for further clues of the direction of future 

ECB policy. PMI surveys have signalled a 0.7% 

expansion. However, the flash Eurozone PMI has 

signalled a slowing in the pace of economic growth 

and an accompanying easing of price pressures, 

adding to the belief that ECB policymakers will be in no 

rush to taper policy. Updated IHS Markit’s PMI surveys 

will provide further clues. 

In China, Caixin and NBS PMI surveys for 

manufacturing and service sectors will meanwhile 

provide an early gauge as to third quarter GDP. The 

Chinese economy is widely expected to slow in Q3 

after the strength of China’s first half expansion took 

analysts by surprise.  

Monday 31 July 

Japan industrial production, housing starts and 
construction orders (all June) 

Australia new home sales and private sector loans 
(June) 

Germany retail sales (June) 

Euro area unemployment (June) and flash inflation 
(July) 

Italy unemployment (June) and inflation (July) 

UK mortgage lending and approvals (June) 

US pending home sales (June 

Tuesday 1 August 

RBA interest rate decision 

IHS Markit Manufacturing PMI, worldwide (July) 

S Korea, Indonesia and Thailand inflation (July) 

Germany unemployment rate (July) 

Euro area flash GDP (Q2) 

US PCE price index and personal spending/income 
(June) 

Brazil industrial production (June) and balance of trade 
(July) 

Wednesday 2 August 

Japan consumer confidence (July) 

RBI interest rate decision 

IHS Markit UK Construction PMI (July) 

US private payrolls (July) 

Thursday 3 August 

IHS Markit Services PMI, worldwide (July) 

Australia trade data (June) 

BoE interest rate decision 

Euro area retail sales (June) 

US factory orders (June) 

Friday 4 August 

Australia retail sales (June) and RBA monetary policy 
statement  

Russia and Philippines inflation (July) 

Malaysia trade data (June) 

Germany factory orders (June) and Construction PMI 
(July) 

IHS Markit Retail PMI for Eurozone, Germany, France 
and Italy (July) 

US average earnings and non-farm payrolls (July) and 
trade data (June) 
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