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Week Ahead Economic Preview

= Worldwide IHS Markit PMI manufacturing surveys
B BOE and BOJ monetary policy meetings
®  US employment report

B Eurozone, France, Italy, Spain and Taiwan Q3 GDP

The worldwide release of October manufacturing PMI
surveys will be a highlight in the coming week,
providing early signals of economic growth and
inflation at the start of the fourth quarter.

The Bank of England and Bank of Japan meanwhile
both hold monetary policy meetings, while PCE price
data and the monthly employment report will provide
additional guidance on the US economy and Fed
policy. Third quarter GDP numbers are also released
for the eurozone.

Manufacturing PMI surveys

Worldwide manufacturing PMI data will provide
important signals of economic performance at the start
of the final quarter of 2018. The PMI survey’s gauge of
export orders will give an updated view on global trade
conditions. Prior PMI data showed world export sales
falling for the first time in over two years during
September amid growing trade tensions.

With flash PMI data for the US, Eurozone and Japan
already released, the PMI surveys for the UK and
China will come under particular scrutiny, especially as
the former sees the Bank of England meet to set
monetary policy. The MPC is expected to hold off with
any rate hikes in coming months despite recent PMI
data showing robust economic growth, being reluctant
to tighten policy amid widespread Brexit uncertainty.

For China, the surveys will be scoured for the impact of
growing trade tensions. The September Caixin PMI
surveys rounded off the worst quarter seen so far this
year, followed by news of the pace of economic growth
slowing to 6.5%. The manufacturing PMI had shown
China’s exports coming under pressure from recent
trade tensions.

The PMI price indices will also be eagerly watched for
signs that tariffs are driving up costs and could feed
through to higher consumer prices. The PMI surveys
showed a record rate of increase in global selling
prices in September, with especially strong price
pressures in the US, as companies sought to pass
higher costs on to customers.

Manufacturing PMI new export orders?
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Eurozone PMI v GDP
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* October data is based on Flash PMI.

US non-farm payrolls”®
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~ October data is based on Flash PMI.
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US employment report

In addition to the PMI and ISM surveys, the US
calendar includes the monthly employment report, and
non-farm payroll numbers in particular will be eyed for
further confirmation that the Fed will have a green light
to go ahead with a widely expected rate hike in
December. Survey data suggest that non-farm payrolls
should rebound solidly from September (see chart),
when storms likely subdued jobs growth.

The Fed's preferred measure of inflation, the PCE
price gauge, will also be updated, as will official trade
numbers. IHS Markit's PMI data have pointed to
upside risks to US inflation numbers.

Eurozone growth resilience in question

In Europe, the final manufacturing PMI data will add
insights into national trends. Italy’s data will be under
the spotlight amid rising political tensions and financial
market jitters.

Third quarter GDP estimates are also published for the
Eurozone, including national releases for France, Italy
and Spain. The official data are expected to show
robust 0.4-5% growth for the region as a whole, though
the flash PMI data are already hinting that the pace
could cool to 0.3% in the fourth quarter.

Japan sets monetary policy

The Bank of Japan (BOJ) is meanwhile also widely
anticipated to keep monetary policy unchanged next
week, with the focus expected to be on its updated
growth and price projections. Most analysts (including
IHS Markit) expect the BOJ to maintain its ultra-
accommodative monetary policy until 2020 in the face
of stubbornly subdued inflation. The introduction of
forward guidance for rates in July injected greater
policy flexibility and is aimed at maintaining the current
monetary policy stance for an extended period.
Although there are concerns about the negative impact
of prolonged monetary easing on the banking system,
the latest semi-annual BOJ financial system report
suggests the central bank is confident the financial
system can cope with negative interest rates for the
time being.

Monday 29 October

Japan retail sales (Sep)

UK Nationwide housing prices (Oct)

UK Autumn Budget

UK consumer credit, mortgage lending and approvals (Sep)
US PCE price index, personal income and spending (Sep)
US Dallas Fed Manufacturing Index (Oct)

Tuesday 30 October

Japan unemployment rate (Sep)

Australia building permits (Sep)

France and Italy GDP (1st est, Q3)

Spain inflation (flash, Oct)

Germany jobless rate and inflation (Oct)

Euro area business and consumer confidence (Oct)
Euro area GDP (flash, Q3)

Brazil unemployment rate (Sep)

US S&P/Case-Shiller home price (Aug)

Wednesday 31 October

Japan industrial production (Sep)

BOJ interest rate decision and quarterly outlook report
Japan consumer confidence (Oct) and housing starts (Sep)
Australia CPI (Q3) and private sector credit (Sep)

China NBS manufacturing PMI (Oct)

Taiwan GDP (adv, Q3)

Germany retail sales (Sep)

France and lItaly inflation (flash, Oct)

Spain GDP (flash, Q3)

Euro area inflation (flash, Oct) and unemployment rate (Sep)
US ADP jobs report (Oct)

Brazil consumer confidence (Oct)

Brazil monetary policy decision

Thursday 1 November

Worldwide release of IHS Markit Manufacturing PMI (Oct)
South Korea inflation and trade (Oct)

Australia trade (Sep)

Brazil industrial production (Sep)

BOE interest rate decision

US unit labour costs (prel, Q3) and ISM Manufacturing
survey (Oct)

Friday 2 November

Australia retail sales (Sep)

IHS Markit/CIPS UK Construction PMI (Oct)

IHS Markit Manufacturing PMI surveys for Germany, Italy,
France, Spain, Eurozone and Global (Oct)

US nonfarm payrolls, jobless rate and wages (Oct)
US trade and factory orders (Sep)


https://www.markiteconomics.com/Survey/PressRelease.mvc/022bdc8ac31e443a9fe7c5c9b9d1baf3
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For further information:

If you would like to receive this report on a regular
basis, please email economics@ihsmarkit.com to be
placed on the distribution list.

Chris Williamson
Chief Business Economist
IHS Markit

Tel: +44 207 260 2329
Email: chris.williamson@ihsmarkit.com

Click here for more PMI and economic commentary.
For further information, please visit www.ihsmarkit.com

For more information visit www.ihsmarkit.com. The intellectual property rights to the
report are owned by or licensed to IHS Markit. Any unauthorised use, including but
not limited to copying, distributing, transmitting or otherwise of any data appearing
is not permitted without IHS Markit’s prior consent. IHS Markit shall not have any
liability, duty or obligation for or relating to the content or information (“data”)
contained herein, any errors, inaccuracies, omissions or delays in the data, or for any
actions taken in reliance thereon. In no event shall IHS Markit be liable for any
special, incidental, or consequential damages, arising out of the use of the data.
Purchasing Managers' Index® and PMI® are either registered trade marks of Markit
Economics Limited or licensed to Markit Economics Limited. IHS Markit is a
registered trademark of IHS Markit Ltd.
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