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Global PMI
Worldwide growth hits 27 -month low
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Global PMI slips to 27-month low
The global economy ended 2018 on a disappointing note. The JPMorgan Global PMI, compiled by IHS Markit, sank to its lowest for 

27 months, extending a slowdown trend that has been evident throughout the past year. The latest reading is commensurate with

worldwide GDP growth slowing close to 2%. Other indicators showed new order inflows at their lowest since September 2016 and job

creation hitting a 20-month low. Optimism towards the year ahead meanwhile slipped to its weakest for two-and-a-half years, 

suggesting the slowdown has further to run.

Deteriorating goods trade once again sat at the heart of the slowdown. Global goods exports dropped (albeit only modestly) for a

fourth straight month to act as an ongoing drag on the manufacturing sector. Service sector growth remained more resilient, though 

also lost some momentum to register the second-smallest expansion of activity for just over two years. 

Global PMI indicators
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Global PMI* output & economic growth

Sources: IHS Markit, JPMorgan. Sources: IHS Markit, JPMorgan.

* PMI shown above is a GDP-weighted average of the survey manufacturing and services indices.
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https://www.markiteconomics.com/Survey/PressRelease.mvc/216bfb1b2ef34723902811a1fbf2b3c1
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One-in-three countries report manufacturing deterioration
Global manufacturing growth fell to its weakest for over two

years at the end of 2018, according to the JPMorgan Global

Manufacturing PMI, compiled by IHS Markit, as the number of

countries reporting deteriorating business conditions rose to one-

in-three. By comparison, this time last year only one country

(Colombia) reported a deterioration of business conditions.

The worst performance was again seen in Turkey, but China.

France, Italy, the Czech Republic, Poland, Taiwan, Malaysia,

South Korea and Mexico all also reported sub-50 PMI readings.

Growth remained resilient in a number of countries, with the

Netherlands rising to the top of the PMI rankings, followed by

Ireland and the UK.

Sources: IHS Markit, JPMorgan, CBA, ISO, CIPS, NEVI, Nikkei, BME, Bank Austria, Investec, AERCE, Caixin, HPI, CBA.© 2019 IHS Markit. All Rights Reserved.

Source: IHS Markit, JPMorgan.

https://ihsmarkit.com/research-analysis/global-manufacturing-pmi-at-27-month-low-190102.html
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Global indicators signal stagnant business equipment capex
Global sector PMI data showed typically ódefensiveô sectors enjoying 

the strongest growth, including pharmaceuticals, insurance and food 

and drink. More cyclical sectors fared much worse, especially 

manufacturing and capex-related sectors. Metals, mining and basic 

resources ïgeneralist sectors that are heavily depending on industrial 

growth ïsaw the steepest rates of decline of the 26 sectors monitored.

Auto makers meanwhile reported the largest drop in output for over 

three years, with an especially sharp fall again seen in Europe.

Importantly from a global capex perspective, machinery & equipment 

makers and tech equipment producers saw growth trends continue to 

weaken, with both sectors at or near stagnation in December.
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Global Sector PMI Output Rankings

Source: IHS Markit, JPMorgan.

https://www.markiteconomics.com/Survey/PressRelease.mvc/827a8ac71eb94284aa96366e78d88796
https://www.markiteconomics.com/Survey/PressRelease.mvc/9ef20c0a19734021a1deed5f6cdbb63d
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Developed world growth wanes but US continues to lead
Developed world growth waned at the end of 2018 to its weakest 

since September 2016, continuing the slowdown seen since the start 

of the year.  Emerging market growth remained more resilient, 

dipping only slightly from Novemberôs nine-month high. The gap 

between the outperformance of the developed world relative to 

emerging markets consequently narrowed to one of the smallest 

seen over the past five years.

Among the major developed markets, the strongest expansion was 

again seen in the US while the eurozone and UK recorded especially 

modest rates of growth. 

In the emerging markets, the strongest gains were seen in India and 

Russia, though both China and Brazil saw growth accelerate slightly.
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Sources: IHS Markit, CIPS, Caixin, Nikkei.

NB. All data refer to a GDP-weighted average of the PMI survey manufacturing and services indices.© 2019 IHS Markit. All Rights Reserved.


