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Asia PMI signals softer growth momentum at start of Q2  

ÅGrowth momentum across Asia weakened slightly at the start of the second quarter, according to PMI survey data. The 

Asia Composite PMI, compiled by Markit from its various national surveys, registered 51.8 in April, down from Marchôs 

nea r 3½ -year high of 52.6 and lower than the average seen over the first quarter.  

ÅThe latest reading is broadly consistent with Asia GDP growing at an annual rate of around 5.2% into the second quarter, 

down from approximately 5.5% at the end of Q1. Rates of output expansion in both manufacturing and services were in 

lockstep with each other, albeit both slower than seen in March. Nevertheless, the surveys point to on -going, broad -based 

moderate growth.  

 
Manufacturing & service sectors  
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Asia PMI & economic growth  

Sources: IHS Markit, Nikkei, Caixin , Thomson Reuters Datastream . Sources: IHS Markit , Nikkei, Caixin . 
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Slower growth and inflation  

ÅOf the major Asian economies, Japan led growth for the second consecutive month, while weaker PMI readings were 

reported in China and India. But the fact that Indiaôs PMI remained in growth territory represents a marked improvement 

on the downturn signalled  late last year after the implementation of the demonetisation  policy.  

ÅA waning of growth in the region was accompanied by an easing of inflationary pressures, especially in terms of input 

costs. Average cost burdens in Asia showed the weakest rate of increase in six months during April, which helped take 

pressure off selling prices. Firms raised their charges at the second slowest pace since September 2016. The moderation 

in inflationary pressures was seen across both manufacturing and service sectors.  

 

Inflationary pressures  
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Major Asian economies  

Sources: IHS Markit, Nikkei, Caixin  
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Taiwan leads Asia manufacturing rankings  
ÅThe headline Asia Manufacturing PMI slipped to a five -

month low in April but the latest reading still represents a 

marked improvement from a year ago. Furthermore, the 

outlook remains positive, with rising backlogs of work and 

higher levels of business optimism auguring well for future 

manufacturing activity.  

ÅThe upturn was led by Taiwan  for a fifth straight month, 

with Vietnam  close behind. India  showed a robust 

performance in April compared to the average reading for 

Q1. Only two countries signalled a deterioration in 

manufacturing operating conditions, with South Korea 

seeing the steepest rate of decline.  

 

Sources: IHS Markit, Nikkei , Caixin , JPMorgan.  

https://www.markiteconomics.com/Survey/PressRelease.mvc/b834bb6bba084e8ea496163f728a6ded
https://www.markiteconomics.com/Survey/PressRelease.mvc/9e0047eb52b84e5fa5d67bc82fc12432
https://www.markiteconomics.com/Survey/PressRelease.mvc/ecc3085e2dd24712be1b3803de92e08b
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Japanôs PMI holds close to 1İ year high 

Å In Japan, the composite Nikkei PMI fell from Marchôs recent peak to 52.6, but still signalled one of the fastest rates of 

expansion seen over the past three years. The data add to a recent flow of improving news on the health of the Japanese 

economy which has led us to raise our forecasts for 2017 GDP growth to 1.3%.  

Å The weak yen continued to help boost the manufacturing sector via improved export performance, with the goods -

producing sector continuing to enjoy its best growth spell for two years. Service sector growth meanwhile eased only 

slightly from Marchôs one-and -a-half year high.  

Å Average prices charged for goods and services rose for a fourth straight month, but the rate of increase moderated.  

Japan manufacturing & services output  
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Japan economic growth*  

Sources: IHS Markit, Nikkei.  
* PMI shown above is a GDP weighted average of the survey output indices.  

 
 

Sources: IHS Markit, Nikkei, Japan Cabinet Office.  
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https://www.markiteconomics.com/Survey/PressRelease.mvc/1315774c81954220a516630a03b4fe6e
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China PMI slides to ten -month low at start of Q2  

Å The softer pace of expansion in the emerging markets was mainly the result of a fall in the Caixin  composite PMI for 

China  to a ten -month low of 51.2; a consequence of weaker rates of expansion in both manufacturing and services. 

Moreover , there were some indications to suggest that growth could decelerate further in coming months.  Inflows of new 

business sank to a seven month low, and the renewed drop in employment suggested firms are cautious about the 

outlook, while business optimism about the year ahead moderated to the lowest level in 2017 to date.  

Å The renewed slide in the PMI adds to widespread expectations that the acceleration of GDP growth to 6.9% in the first 

quarter will prove short - lived. IHS Markit expects the Chinese economy to grow 6.6% in 2017, down from 6.7% in 2016.  

China sector output  
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China PMI* & economic growth  

Sources: IHS Markit, Caixin, NBS.  Sources: IHS Markit, Caixin.  
* PMI shown above is a GDP weighted average of the survey output indices.  
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http://www.markit.com/Commentary/Get/04052017-Economics-China-PMI-surveys-signal-weakest-growth-for-ten-months-at-start-of-Q2
http://www.markit.com/Commentary/Get/04052017-Economics-China-PMI-surveys-signal-weakest-growth-for-ten-months-at-start-of-Q2
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India PMI signals slower growth but remains in expansion  

ÅGrowth slowed in India , with the Nikkei PMI down to 51.3, but the fact that the PMI remained in growth territory for a third 

month running represents a marked improvement on the downturn signalled late last year and suggests the economy 

continues to recover from disruptions caused by the governmentôs withdrawal of high denomination bank notes. 

ÅThe quick rebound in the indicators following the governmentôs demonetisation has prompted IHS Markit economists to 
upgrade their forecasts for fiscal year 2017 (ending March 2018) to 7.3% from 7.2%, which assumes consumer spending 

will pick up marginally as the currency crunch resulting from the demonetisation policy subsides.  

 

 
Forward - looking indicators  
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India PMI* v GDP  

* Chart uses composite PMI covering both manufacturing and services.  
Sources: IHS Markit, Nikkei, MOSPI.  

https://www.markiteconomics.com/Survey/PressRelease.mvc/bbab1e16a6f64a9caa3c06c5ae8fb2de

