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Global economic growth slows for fifth month running to hit 14-month low

The global economy lost further momentum as 2014 came to a close, accordingto Ma r kwotldvide PMI
surveys. The JPMorgan Global PMIE _fell to a 14-month low, signalling GDP annual growth of just less than
2.0%. The developed world continued to outperform emerging markets, but the gulf was the narrowest for
14 months, largely due to developed world growth slowing to the second-weakest for a year-and-a-half.
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Ireland and France at opposite ends of

manufacturing rankings

The global manufacturing PMI fell to a 16-month
low in December, though highlighted how very
divergent trends were seen around the world, and
even within Europe. While Ireland stayed at the top
of the rankings for a third successive month, France
fell to bottom place. Eight countries saw
manufacturing conditions deteriorate, four of which
were euro members.

Slower growth meanwhile pushed the US into joint
fourth place alongside Canada, down from the top
spot back in September. The UK, another former
leading-light which led the table earlier in 2014,
sank to twelfth place.

While many emerging markets remained subdued,
Mexico and India bucked the trend, enjoying second
and third place respectively in the manufacturing
rankings.
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US PMI surveys signal growth slowdown at year-end, but job market remains buoyant

Excluding the October 2013 government shutdown, the December US PMI surveys signalled the weakest
expansion since 2012. Growth slowed for a sixth consecutive month. The surveys suggest economic growth
will have slowed in Q4 from the 1.2% (5.0% annualised) rate seen in Q3, down to 0.6% (2.5% annualised) at
best. Job creation remained buoyant, however, with Q4 seeing the biggest hiring surge since the recession.

US economic growth (GDP v PMI)* US labour market
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* pre-crisis PMI uses manufacturing data only.
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UK economic growth weakest for 12 years, but household optimism improves

The UK all-sector PMI fell to a 19-month low, rounding off the worst quarter for 1% years and pointing to GDP
growth of 0.5% in Q4, down from 0.7% in Q3 and adding to the sense that interest rates will remain on hold
until the second half of next year. Household optimism, however, rose to a post-crisis high on the back of

rising incomes and falling inflation. Wage growth exceeded inflation for the first time since 2009.

UK economic growth (GDP v PMI)
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Eurozone close to stagnation in Q4, only Spain sees robust growth among big-4

The Eurozone PMI picked up o nkmontmoavibyg GoPdobls set td riseobma N
mere 0.1% in Q4. Of greatest concerns are France and Italy, where the surveys point to GDP falling by 0.1%
in Q4. The survey data have also weakened since earlier in the year in Germany, pointing to just 0.2-3%

GDP growth in Q4, leaving Spain as the only one of the big-four euro states set to enjoy robust Q4 growth.

Eurozone economic growth (GDP v PMI) Eur oz o n-ouw menitber gtates
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Japandés PMI data signal Q4 wupturn, but

Japan | ooks to have pulled out of the recesasctoor 0
rose to a three-month high in December. GDP rose 1.4% in Q1, before falling 1.7% and 0.5% in Q2 and Q3
respectively, but an upturn looks likely for Q4. However, the weak yen, down 20% over the past 6 months,
has meanwhile raised import costs and squeezed profit margins, causing firms to hold back on hiring.

Japanese economic growth (GDP v PMI) Japanese employment
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