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Gl obal economic growth edmoatklowp from D

The global economy started 2015 on a weak footing, accordingto Ma r k i t 0 s. Thelvate ofcexpansion
picked up slightly for the first time in six months, but the PMI remains consistent with global GDP rising at
an annual rate of just 2.0%, far below typical pre-crisis growth rates. Emerging markets remain particularly
subdued, with the surveys indicating GDP growth of just 5%. Developed world growth picked up slightly.
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Mexico tops manufacturing rankings,

Russia and Greece slide to bottom

Global manufacturing saw a lacklustre start to the
year, but as usual, the Global PMI masked wide
regional variations. In a change to recent months,
when the PMI rankings have been dominated by
developed countries, January saw the top three
places held by emerging markets, led by Mexico.

The economic plight of Russia, hit by sanctions and
the oil price collapse, and Greece, hit by uncertainty
caused by elections, was meanwhile highlighted by
both countries falling to the bottom of the
manufacturing league table.

While four of the eight countries which saw
contractions were euro members, the fastest growth
in the developed world was seen in Ireland, Spain
and the Netherlands, highlighting how the eurozone
economy has become polarised.
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US PMI surveys raise questions over econ:it

Mar kitdés US PMI surveys cgfowingefthte Uy ecananty framiap anualised rath e
of 5.0% in Q3 of last year to 2.6% in Q4, and January data point to a similarly modest pace at the start of

Q1. The rate of growth remained strong enough to generate another month of robust jobs growth in January,
but the slowdown leaves uncertainty over whether the Fed will start hiking interest rates later this year.
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http://www.markit.com/Commentary/Get/30012015-Economics-US-GDP-data-confirm-economic-slowdown-at-year-end
http://www.markit.com/Commentary/Get/27012015-Economics-US-flash-PMI-data-signal-weakest-rise-in-new-orders-since-recession
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UK economy picks up after soft end to 2014, household mood at post-crisis high

Having correctly signalled a slowing of the UK economy in Q4 , the UK all-sectorPMIr ose from D
19-mont h | ow but remained far | ower than | ast year C
expected to pick up further, however, as household optimism about future finances hit a post-crisis high on the
back of rising pay and falling inflation (down to 0.5%), the latter likely to help keep interest rates low for longer.
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Eurozone close to stagnation in Q4, only Spain sees robust growth among big-4

The Eurozone PMI saw the first meaningful upturn for six months in January, pointing to GDP growth of
0.2% after an estimated 0.1% in Q4. Even stronger growth could materialise after the ECB announced full-
scale QE, but worries about a Greek default could stymie growth. Spain and Ireland are seeing especially
robust growth, and Germany is improving, but France, Italy and Greece continue to languish.
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http://www.markit.com/Commentary/Get/30012015-Economics-Signs-of-economy-healing-as-Spanish-GDP-upturn-confirms-growth-spurt
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Japands upbeat PMI data add to opti mis

Japanos P Mignalked an easipgdan the pace of growth in January but remained consistent with the
country having pulled out of recession and enjoying a reasonable start to the year. Growth also waned in
China, sending alarm bells ringing that the authorities may have to introduce more stimulus to achieve even
7% GDP growth in 2015 after 2014 saw the weakest (7.4%) expansion for 24 years.

Japan economic growth (GDP v PMI) China economic growth (GDP v PMI
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