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Monthly economic overview 

Global economic growth improves to five-month high 

Global economic growth picked up momentum for a second month running in February, reaching the fastest 

since last September according to PMI survey data. However, the surveys remain consistent with global GDP 

rising at an annual rate of just 2.5%, which is modest by pre-recession standards. The developed world 

(particularly the US) continued to outperform the emerging markets, although both saw stronger expansions.  

Global PMI and economic growth       Developed v. emerging markets 

Sources: Markit, JPMorgan, HSBC 

http://www.markit.com/Commentary/Get/04032015-Economics-US-expansion-leads-global-growth-to-five-month-high-in-Fe
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Monthly economic overview 

US continues to lead global economic expansion 

Looking at manufacturing and service sector growth in the worldôs largest economies, growth picked up in 

the eurozone, China, India and Brazil in February, but the best performances were again seen in the US 

and UK. The biggest disappointments were seen in Japan, where the economy sank back into stagnation, 

and Russia, which is seeing the sharpest downturn since early-2009.  

Developed world              Emerging markets 

Sources: Markit, CIPS, HSBC 

http://www.markit.com/Commentary/Get/04032015-Economics-lnvestors-seek-exposure-to-Russia-but-PMI-signals-deepening-recession
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Monthly economic overview 

Ireland tops manufacturing rankings  

Manufacturing operating conditions improved in 16 

countries while eight saw downturns in February. 

The divergence of growth trends in the euro area 

was again highlighted by a deepening downturn in 

France contrasting with Irelandôs growth spurt. 

Ireland reclaimed the top spot in the overall growth 

rankings, followed by the eastern European 

economies of the Czech Republic and Poland.  The 

US moved back up to fourth place and the UK up to 

seventh position. 

The worst performance was seen in Indonesia, 

where the PMI hit a record low. Elsewhere in Asia, 

growth hit a seven-month low in Japan, while China 

saw a marginal expansion. Only meagre growth 

was seen in India, South Korea, Vietnam and 

Taiwan.  

Canada, hit by falling global commodity-related 

activity, also saw a deterioration in February. 

Sources: Markit, CIPS, NEVI, HSBC, BME, Bank Austria, Investec, RBC, AERCE, ADACI, HPI 

http://www.markit.com/Commentary/Get/02032015-Economics-Global-factory-activity-growth-hits-four-month-high
http://www.markit.com/Commentary/Get/02032015-Economics-Global-factory-activity-growth-hits-four-month-high
http://www.markit.com/Commentary/Get/02032015-Economics-Global-factory-activity-growth-hits-four-month-high
http://www.markit.com/Commentary/Get/02032015-Economics-Global-factory-activity-growth-hits-four-month-high
http://www.markit.com/Commentary/Get/02032015-Economics-Global-factory-activity-growth-hits-four-month-high
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Monthly economic overview 

US rate hike expectations grow as economy booms in February 

US economic growth (GDP v PMI)*  US labour market 

Markitôs US PMI surveys accurately anticipated GDP growth slowing from 5.0% to 2.2% between Q3 and Q4 

of last year, but suggest that the US economy has picked up speed again so far this year. With non-farm 

payroll growth also accelerating in February and the unemployment rate down to 5.5%, its lowest since May 

2008, expectations have risen that the Fed will hike interest rates this year, and possibly as soon as June.  

* pre-crisis PMI uses manufacturing data only. 

Sources: Markit, Bureau of Labor Statistics (via Ecowin) 

http://www.markit.com/Commentary/Get/27022015-Economics-Sharper-than-previously-thought-GDP-slowdown-unlikely-to-worry-US-policymakers
http://www.markit.com/Commentary/Get/24022015-Economics-Fed-rate-rise-on-the-cards-as-US-flash-PMI-signals-upsurge-in-services-activity
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Monthly economic overview 

UK upturn dogged by waning business investment 

UK economic growth (GDP v PMI)  Business investment and new orders 

The UK all-sector PMI edged marginally higher in February, signalling robust GDP growth of 0.6% in Q1. 

Weaker service sector expansion was offset by faster growth in manufacturing and construction. But the Bank 

of England has now held interest rates at their record low of 0.5% for six years and shows no signs of 

tightening policy amid low inflation, weak business investment and General Election uncertainty.  

Sources: Markit, CIPS, ONS (via EcoWin) 

http://www.markit.com/Commentary/Get/04032015-Economics-UK-all-sector-PMI-points-to-stronger-economic-growth-in-first-quarter
http://www.markit.com/Commentary/Get/04032015-Economics-UK-all-sector-PMI-points-to-stronger-economic-growth-in-first-quarter
http://www.markit.com/Commentary/Get/04032015-Economics-UK-all-sector-PMI-points-to-stronger-economic-growth-in-first-quarter
http://www.markit.com/Commentary/Get/02032015-Economics-Consumers-help-UK-manufacturing-revival-gain-momentum
http://www.markit.com/Commentary/Get/03032015-Economics-UK-construction-sector-picks-up-momentum-again-in-Fe
http://www.markit.com/Commentary/Get/05032015-Economics-Six-years-of-record-low-UK-interest-rates-and-few-signs-of-policy-tightening-soon
http://www.markit.com/Commentary/Get/05032015-Economics-Six-years-of-record-low-UK-interest-rates-and-few-signs-of-policy-tightening-soon
http://www.markit.com/Commentary/Get/26022015-Economics-UK-economy-slows-as-business-investment-shows-biggest-slump-since-2009
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Monthly economic overview 

Eurozone outlook brightens amid growth upturn and ECB stimulus 

Eurozone economic growth (GDP v PMI)     Eurozoneôs big-four member states 

The Eurozoneôs nascent recovery gained momentum, with the PMI hitting a seven-month high and job 

creation the strongest since mid-2011. Particularly encouraging was the broad-based expansion of all four 

largest euro countries, with France showing an especially welcome upturn. Growth is expected to pick up 

further, with the ECB upgrading its outlook in line with its newly announced ú60bn monthly QE purchases.  

Sources: Markit, AERCE, ADACI, Eurostat (via EcoWin) 

http://www.markit.com/Commentary/Get/20022015-Economics-Eurozone-growth-hits-seven-month-high-job-creation-fastest-since-2011
http://www.markit.com/Commentary/Get/20022015-Economics-French-flash-PMI-signals-strongest-upturn-for-three-and-a-half-years
http://www.markit.com/Commentary/Get/06032015-Economics-Eurozone-economic-outlook

