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Global growth slows for second month running in May

Global economic growth edged lower for a second successive month in May accordingto Ma r KRMiI 0 s
survey data, hitting the lowest since January. Despite near-stagnation of emerging markets, the rate of
expansion nevertheless remained reasonably robust, signalling annual global GDP growth of 2-2.5%, and
sufficiently strong to encourage firms to boost employment at the fastest rate seen since the financial crisis.
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Asia and emerging markets remain weak links in global economy

Mayos gl obal expansion was again underpinned by t
growth with additional support from a steady but fragile revival of the eurozone. Weak growth continued to

be seen across much of Asia, however, including China and Japan, and ongoing malaise was seen in many
other emerging markets. A deepening downturn in Brazil remained a particular concern.
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Eurozone nations dominate
manufacturing rankings

So far in Q2, the manufacturing PMI rankings have
been dominated by eurozone economies, led by
Ireland but with Spain, the Netherlands and Italy all
also featuring in the top five, all aided by exports
being buoyed by a weaker euro.

Eastern European economies such as the Czech
Republic and Poland are also benefitting from the
euroar e edwal

In contrast, the US and UK, bedevilled with stronger
currencies, have moved down the rankings.

The dire state of B r a zeconany was illustrated by
it slipping to the foot of the PMI rankings, while
steep downturns in Greece and France highlighted
how not all euro countries were benefitting from a
weakened currency.
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US economy set for Q2 rebound, but questions hang over strength of upturn

The US economy is growing again after a brief contraction in Q1. Ma r k RMI datm signal 2-3% annualised
GDP growth in Q2 and job creation has boomed. A near post-crisis high in the PMI employment index was
matched by a 280,000 non-farm payroll surge, raising the chance of a September rate hike. However, the
surveys also show the strong dollar hurting exports and earnings, which could worry the Fed if it continues.
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Soli d PMI results support ECB view tha

The ECB kept its foot firmly on the stimulus pedal at its June meeting, dismissing suggestions that a revival

in economic growth and signs of resurgent inflation may prompt a tapering of QE. Since the ECB announced
its 01.1 trillion QE programme economic growth and inflation have surprised on the upside. The positive
trend continued in May, with the PMI c04¥sn@tent w
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