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Developed world leads global growth higher for first time in four months

Global economic growth picked up slightly for the first time in four months in July, accordingtoMa r ki t 0 ¢
worldwide PMI survey data. The JPMorgan Global PMIE rose from 53.1 in June to 53.4 in July, to signal a

rate of global GDP growth of just over 2% per annum. A marked divergence was once again evident

however, with robust expansion in the developed world contrasting with stagnation in the emerging markets.

Global PMI and economic growth Developed v emerging markets
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Developed world growth edges higher

Developed world growth continued to be led by the UK, and the US where a rate hike later this year looks a
strong possibility. However, resilient growth in the eurozone and signs of improving demand in Japan also
provided positive news for policymakers. The PMI for the developed world edged higher to 54.4, up from

54.2 in June, though thatoés broadly consistent wi
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Emerging mar ket weakness | ed by China

At 50.1, the Markit Emerging Market PMI remained close to the recent low of 49.6 seen in June, suggesting
emerging market GDP grew at a meagre annual rate of around 4%. With the exception of the 2008-9 crisis,
emerging markets have not seen such weak growth since 2001. A deepening downturn in Brazil was
accompanied by near-stagnation in China. Better news came from modest upturns in Russia and India.

Emerging market economic growth Four largest emerging markets
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Eurozone periphery plays catch-up as core struggles for momentum

The eurozones howed resilience i n the face of Greeceodgearcrtr
high, despite the Greek PMI showing a record downturn as bank closures hit the economy. The region as a
whole looks to be on course for GDP to have risen 0.4% in Q2, sustaining this pace at the start of Q3. Spain

and Ireland are the star performers, with France back close to stagnation and Germany growing only modestly.

Eurozone GDP and the PMI Greece GDP and the PMI
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http://www.markit.com/Commentary/Get/05082015-Economics-Eurozone-economy-shows-resilience-amid-Greek-worries-buoyed-by-Spanish-growth-spurt
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US rate hike expectations rise amid improving economy and robust job gains

The odds narrowed for a hike in US interest rates as the data continued to show robust economic growth
and a recovering | abour market. GDP data showed a
suggest persisted into Q3. Non-farm payrolls also rose 215,000 in July. But higher rates are not guaranteed,
as pay growth remained a tepid 2.1%, and the strong dollar and low oil prices will keep inflation down.

US economic growth (GDP v PMI)* US labour market
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* pre-crisis PMI uses manufacturing data only. Sources: Markit, U.S. Bureau of Economic Analysis, Bureau of Labour Statistics \ 6
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