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Global PMI stymied by weak developed and emerging markets  

ÅThe  Global PMIÊ, compiled by Markit for JPMorgan, edged up to an eight -month high of 51.7 in September. 

However, the PMI points to annual global GDP growth (at market prices) of just less than 2% in Q3, which would be 

the slowest for just over three years. With new business growth ticking lower in September, e mployment also 

remained under pressure. The rate of global job creation is running at its slowest since early -2013.  

ÅThe downshifting of developed world growth, which started earlier in the year, showed only tentative signs of 

easing. Emerging market growth meanwhile waned slightly but remained well above the lows seen earlier in 2016 to 

suggest a modest easing in the drag on the global economy.  

Developed & emerging market output  
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Global PMI & economic growth  

Sources: IHS Markit, JPMorgan.  Source: IHS Markit.  
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Developed world struggles amid political uncertainty  

ÅAt 51.9, the developed world PMI rose to a five -month high, but the current level still looks weak when compared to 

the average of 54.5 seen in 2015. Companies in many countries reported business to have been subdued by political 

uncertainty. The survey data are signalling annual developed world GDP growth of less than 1 % (at market prices).  

ÅThe UK saw the fastest rate of expansion of the four largest developed economies as businesses continued its muted 

bounce -back from the shock June óBrexit ô vote. Growth meanwhile picked up slightly in the US though likewise 

remained subdued by historical standards. In the eurozone , the pace of expansion slowed slightly from an already -

disappointingly weak pace, while Japan remained in contraction.  

 Main developed markets  

3 

Developed world PMI* & economic growth  

Source:  IHS Markit.  Sources: IHS Markit, CIPS, Nikkei.  
* PMI shown above is a GDP weighted average of the survey output indices.  
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Mixed manufacturing trends  
Global manufacturing remained stuck in a low gear in 

September amid weak trade flows. The latest PMI surveys  

are roughly consistent with global manufacturing output 

rising at a modest 2% annual pace; better than the stalling 

seen earlier in the year but still disappointingly modest.  

The fastest rate of growth continued to be reported by the 

Philippines, outpacing all others by some margin. The UK 

moved into second place, enjoying the best export growth of 

all countries surveyed as the weak pound helped boost 

international competitiveness.  

 

 

Sources: IHS Markit, JPMorgan, ISO, CIPS, NEVI, Nikkei, BME, Bank Austria, Investec , AERCE, Caixin, HPI, Thomson Reuters Datastream . 
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Manufacturing pushes UK all - sector PMI to eight -month high  

ÅPMI data showed uncertainty about Brexit  continued to restrain UK economic activity. Current business activity growth 

picked up to an eight -month high, suggesting short - term worries about leaving the EU were being shrugged off, but the 

September all - sector UK PMI  is signalling a quarterly GDP growth rate of just 0.3% (with even weaker growth signalled 

for the third quarter as a whole ).  While growth surged in manufacturing, aided by the weak pound, rates of expansion 

were relatively sluggish in both services and construction sectors.  

ÅRecruitment activity also remained subdued amid the cloudy outlook, with staffing agencies  reporting that demand for 

staff has revived slightly since July but is running at levels which are historically consistent with rising unemployment.  

UK business sectors  
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UK PMI* & economic growth  

Sources: IHS Markit, CIPS, ONS.  Sources: IHS Markit, CIPS.  
* PMI shown above is a GDP weighted average of the survey output indices.  
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US PMI struggles to gain momentum  

ÅThe September Markit US PMI surveys indicated that the US economy struggled to gain growth momentum at the end of 

Q3. Although business activity grew at a slightly increased rate, the still - sluggish pace of expansion and worries about 

future order book growth prompted firms to ease back further on their staff hiring . The 1% growth indicated by the 

surveys reflects an economy that is still largely dependent on consumers to drive growth, according to sector PMI data . 

ÅThe rate of job creation meanwhile slowed to the weakest for nearly six -and -a-half years. Uncertainty regarding the 

looming presidential election was widely reported to have subdued spending and hiring. Official data on non - farm payrolls  

also indicated a slowdown in hiring, though not by enough to shut the door on a December Fed rate hike.  

US job market  

6 

US PMI* & economic growth  

Sources: IHS Markit, Commerce Department.  Sources: IHS Markit, Bureau for Labor  Market Statistics.  
* PMI shown above is a GDP weighted average of the survey output indices.  
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Eurozone growth at 20 -month low  

ÅPolitical uncertainty appeared to be more of a constraint on current growth in the eurozone , where the PMI fell to a 

20 -month low  of 52.6 in September. GDP growth of 0.3% is being signalled for the region as a whole in the third 

quarter, with similar rates of expansion being recorded in both Germany and France.  Spain remains the standout 

performer, with 0.6% growth indicated for Q3, while Italy looks the biggest worry of the major euro economies. The 

PMI for Italy signals just 0.1% GDP growth in the third quarter.  

ÅWhile we see the eurozone  economy expanding by 1.6 % in 2016, even this modest growth is looking unattainable in 

2017 given the heightened political uncertainty that lies ahead, suggesting more policy stimulus is on the cards.  

Big- four euro nations*  
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Eurozone PMI* & economic growth  

       Sources: IHS Markit, Eurostat.  
                          * PMI shown above is a GDP weighted average of the survey output indices.  
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