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United States 
IHS Markit PMI surveys indicate price pressures at highest since mid-2011

 IHS Markit PMI survey data indicate steady economic 

growth and solid job gain in April 

 Expansion accompanied by highest price pressures 

since June 2011 

IHS Markit’s PMI surveys indicate that the US economy 

started the second quarter on a solid footing, commensurate 

with a robust increase in GDP. However, the surveys also 

point to accelerating inflationary pressures. 

Steady solid growth 

IHS Markit produces two PMI surveys in the US: a 

manufacturing survey is accompanied by a sister survey of 

private sector services companies. Weighted together, the 

two polls provide accurate insights into economic growth, 

employment and price trends. In recent months, the surveys 

have pointed to annualized GDP growth of approximately 

2.5% in the first quarter of 2018, with a slight uptick in the 

pace of growth signaled in April.   

The PMI survey’s output index has advantages for investors 

over GDP: it’s available monthly and provides an accurate 

guide to the underlying trend and turning points in the 

economy (importantly, avoiding some of the volatility in GDP 

data caused by residual seasonality). The IHS Markit data 

have also provided more reliable indications of 

manufacturing output and GDP growth than other surveys, 

including those conducted by the ISM.  

Likewise, the surveys’ employment indicators have been 

indicating monthly non-farm payroll growth of just over 

200,000 on average so far this year.  

Turning points 
The more interesting development, however, has been in 

terms of prices, especially with eyes focusing on the pace of 

policy tightening at the Fed. 

The surveys cover both input costs and selling prices for 

goods and services. Input costs across the two sectors rose 

in April at a rate not seen since July 2013. Average selling 

prices meanwhile showed the third-largest rise since 

September 2014. 

In addition, the manufacturing PMI suppliers’ delivery times 

index acts as a particularly useful advance guide to changing 

price pressures, indicating the development of either buyers’  

or sellers’ markets.  

IHS Markit PMI v US GDP 

 

 
IHS Markit PMI survey of US manufacturing output 

 

IHS Markit PMI US price index v PCE inflation 
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For example, busier suppliers mean longer delivery times, 

which in turn mean suppliers have more pricing power as 

demand exceeds supply.   

April saw supplier delays reach the highest since February 

2014, suggesting suppliers will have more scope to hike 

prices for goods heading to factories. 

To gauge consumer price developments, a useful construct 

is an index based on both input costs and suppliers’ delivery 

times. This “price pressures” index exhibits a 77% correlation 

with CPI inflation, and a 78% correlation with inflation as 

measured by the annual change in official PCE prices. In 

April, this price pressures gauge rose to its highest since 

June 2011. 

Equally useful is the manufacturing input price index, which 

exhibits a 79% correlation with both PCE and CPI inflation 

with a lead of one month. 

Comparisons of the IHS Markit price gauges clearly signaled 

a rise in PCE inflation above 2.0% in April, and suggest the 

rate of inflation has further to climb. 

 

 

IHS Markit PMI price indices 

 
 

Suppliers’ delivery times as an inflation gauge 
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