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Global PMI  
Strong end to Q2 for global economy, but risks to outlook intensify  
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Global PMI hits four -month high but future expectations slip lower  
Å Global economic growth accelerated for a third successive month in June, according to the latest PMI business surveys. At 54. 2 

in June, the headline JPMorgan Global Composite PMI, compiled by IHS Markit, rose to a four -month high, suggesting at least 

some of the slowdown in business activity seen earlier in the year had been temporary. The survey data are consistent with 

global GDP rising at an annual rate of just over 2.5% (at market exchange rates) in Q2.  

Å However , an improvement in the rate of service sector expansion was countered by a slowdown in manufacturing, as the goods -

producing sector reported weakened order book and trade growth. The June surveys registered the smallest rise in global trade 

for almost two years . Future expectations meanwhile fell, in part attributable to growing trade war fears. The outlook among 

manufacturers was the least optimistic for 19 months.  

 Global PMI indicators  
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Global PMI* output & economic growth  

Sources: IHS Markit, JPMorgan.  Source: IHS Markit, JPMorgan.  
* PMI shown above is a GDP-weighted average of the survey manufacturing and services indices.  
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Financial and business service providers lead global upturn  
The detailed sector PMI data underscored the extent to which current 

global economic growth is being driven by the services sector. 

Business spending on services seems to be a particularly potent force, 

with increased financial services activity (both banking and non -bank) 

also faring well in June.  

The fastest growing manufacturing sector is tech equipment, but many 

of the other lower -value -chain goods producing sectors are clearly 

struggling, most of all paper and timber products, which was the only 

sector to see output stagnate.  

A warning light of the global upturn is flashed, however, in the form of 

a significant slowdown in orders for machinery & equipment, 

suggesting weakened global confidence is hitting capex.  
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Global S ector PMI Output Index  

 Source: IHS Markit, JPMorgan.  
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US retains lead in developed world upturn  
Å The major development in recent months has been the extent to which the US expansion has accelerated and replaced the 

eurozone  as the fastest growing major developed economy. However, both the eurozone  and UK, and to a lesser extent Japan, 

saw growth rates accelerate in June, rounding off solid second quarters for all four largest developed economies. A common 

theme was rising domestic demand contrasting with weaker new export order trends (the main exception being the UK, where 

the weak pound helped boost exports).  

Å Emerging markets saw varied growth trends. China and India reported improved PMI readings to four -  and 20 -month highs 

respectively, to signal strengthening growth at the end of the second quarter. In contrast, the rate of expansion in Russia  

slipped to a 25 -month low and Brazil  saw business activity contract at the steepest rate since February of last year, with a 

slowdown exacerbated by a trucker strike.  

Emerging market PMI* output  
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Developed world PMI* output  

Sources: IHS Markit, CIPS, Nikkei.  Source: IHS Markit, Caixin, Nikkei.  
* PMI shown above is a GDP-weighted average of the survey manufacturing and services indices.  
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https://www.markiteconomics.com/Survey/PressRelease.mvc/e60d0baa42b6474ab97d074c0b4e25af
https://www.markiteconomics.com/Survey/PressRelease.mvc/aa49fab79c13469abacafe19b9b10a44
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Global prices rise at steepest rate in over seven years  
Å Global price indices remained elevated by standards of recent years. Higher oil prices contributed to another rise in average 

input costs, and average selling prices for goods and services continued to increase as firms passed higher costs onto custom ers . 

Both measures showed some of the steepest rates of increase seen over the past seven years.  

Å In the eurozone , the UK and Japan, selling price growth (measured across both goods and services), has slowed in recent 

months, despite costs being pushed higher by rising oil prices, hinting at difficulties in maintaining margins.  

Å In contrast, average selling prices rose solidly in the US during June, increasing at one of the fastest rates seen since 2011.  

Global PMI* selling price indices  
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Global PMI* price indices  

Sources: IHS Markit, JPMorgan.  Source: IHS Markit, CIPS, Nikkei.  
* PMI shown above is a GDP-weighted average of the survey manufacturing and services indices.  
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Netherlands tops manufacturing PMI league table  
Å Worldwide manufacturers reported the smallest rise in export 

orders for two years in June, contributing to the weakest 

improvement in business conditions for almost a year. The 

JPMorgan Global Manufacturing PMI, compiled by IHS Markit, 

fell to 53.0 in June, its lowest since July of last year . 

Å Five of the 30 countries covered by the global manufacturing 

PMI reported a deterioration of business conditions, up from 

three in May, all of which fall into our classification of 

emerging markets, though by far the steepest decline was 

again recorded in Turkey.  

Å Five of the top six manufacturing nations were European, led 

by the Netherlands. At second place, Canada was the top 

performing non -European country, followed by Vietnam in 

seventh place.  

 

Sources: IHS Markit, JPMorgan, CBA, ISO, CIPS, NEVI, Nikkei, BME, Bank Austria, Investec , AERCE, Caixin, HPI, CBA.  
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Sources: IHS Markit, Caixin, CIPS, Nikkei.  


